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THIS INDENTURE made August 24 , 1983, by and betwgggmn
ROBERT V. MENDELL, as Receiver, herein referred to as c;rantor\,‘j
and FOREST LAWN MEMORIAL GARDENS OF NASHVILLE, INC., a Tennessee

corporation, herein referred to as Grantee.

RECITALS

A, On April 21, 1980, John C. Neff, Commissioner of
Insurance for the State of Tennessee, commenced a civil action in
the Chancery Court for Davidson County, Tennessée, against Forest
Lawn Memorial Gardens, Inc., Highland Membrial Cemetery, Inc.,
Highland HMemorial East Cemetery, Inc., and Winston Ligon, No.
80~-745-I, wherein fhe Commissioner of Insurance sought the
appointment of a Receiver pursuant to Tenn. Code Ann., § 46-3-312
to take charge of, control and manage the cemeteries of said
defendants until such time as the deficiency in the improvement
care trust fund of said cemeteries reguired by Tenn. Code Ann.
§ 46-2-301, et seq., could be eliminated. ]

B. On April 21, 1980, by order of the Court entered

in Minute Book 232, Page 45, Part I of the Chancery Court for

Davidson County, Tennessee, a copy of which is attached hereto as
Exhibit A and is incorporated herein by reference, Grantor was
appointed Receiver of the Corporations above-named in paragraph A

and of all the properties of those Corporationé, real, personal

X
(8]
L
5 and mixed, of whatever kind and description.
. C. on April 21, 1980, Grantor gave bond, dul
o P \ Y
% gualified as Receiver, and took possession of all the real and
o
o personal property which could be located of the above-named
w0 T o PN
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D. On May 25, 1983, Grantor, as Receiver, filed an
interim petition asking the court for an order to sell cerﬁain
real, personal and mixed property of whatever kind (with the
exception of a certain $119,000 Note from Rivergate Acres, Inc.)
belonging to Forest Lawn Memorial Gardens, Inc. and Forest Lawn
Funeral Home, Inc. (the "Property"), pursuant éo Tenn. Codé Ann.
§ 46-2-308, 312. Whereupon, by Order entered June 1, 1983, in
Minute Book 244, Page 18, Part I of said Court; (a copy of which
is attached as Exhibit B and incorporated,herein by reference),
the Court found that it was in the best interest of the
receivership to sell the Property specified in -the petition, and
ordered that Grantor, as Receiver, had péimission to sell some
52;14 acres, -described more particularly below and belonging to
defendant Forest Lawn Memorial Gardens, Inc., according to the
terms of a contract entered into by and between Grantor and the
Grantee dated August 24, 1983 (the "Contract")} a copy of which
is attached as Exhibit C hereto. The Court further ordered that
upon execution and commencement of performance of the said
Contract, and upon receipt of the monies to be paid, then

1. All right, title and interest of
forest Lawn Memorial Gardens, Inc. and Forest
Lawn Funeral Home, Inc. to said Property, and

2. All right, title and interest of all

other parties to this suit to said Property,
shall be divested out of them and vested in the Grantee in fee
simple absoclute.

E. On June 1 , 1982, by Order of the Court entered in
Minute Book 240 » Page 3132 , Part I of said Court, a copy of
which is attached hereto as Exhibit D and incorporated herein by
reference, Marian P. and Raymond Ligon were permitted to
intervene and thereby become parties to these pfoceedings for all
purposes.

F. On August 3, 1983, by Agreed Order of the Court
entered in Minute Book 244, Page 480, Part I of said Court, and
in Book 6111, Page 795, Register's Office for said County, (a

copy of which is attached hereto as Exhibit E and incorporated by
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reference), the claims of Snodgrass & Snodgrass (originally those
of Winston Ligon) were made subject to these proceedings and were
thereby released against the Property which 1is the subject of
these proceedings.

G. Grantor, as Receiver, has compl}ed with all such
orders, and the Court has approved the sale and has byvorder
authorized the Grantor to convey the above-mentioned Property

(real, personal and mixed) to the Grantee.

CONVEYANCE

Grantor, as Receiver of the Préperty of Forest Lawn
Memorial Gardens, Inc., by virtue of the powers vésted in him by
law and in consideration of the terms set forth herein and in the
Contract, and under and by virtue of the orders of Court, does by
this deed hereby bargain, sell, quitclaim and éonvey to Grantee,
its heirs and assigns forever, all of the right, title and
interest which devolved upon him as Receiver of all the parties
(and their successors and assigns) to cause No. 80-745-I, in
particular to the rights of Marian P. and Raymond Ligon,
Snodgrass & Snodgrass, Forest Lawn Memorial Gardemns, Inc. and
Winston Ligon, in and to the following described real estate
situated in Davidson County, State of Tennessee, to-wit:

Land being described according to a survey by
J. Bruce Rainey, Surveyor #823 dated July 5,
1983, and known as Job No. 83-190 as follows:

Beginning at an existing iron pin on the
southerly margin of Dickerson Pike, said point
of beginning being the northwest corner of this
tract and also being the northeast corner of
the James Johnson land of record in Deed Book
4977, Page 741, Register's OQffice for Davidson
County, Tennessee; thence leaving the said
Dickerson Pike and with a fence South 03° 01°'
43" West 297,27 feet to an iron pin; thence
South 03° 17' 03" West 203.43 feet to an iron
pin; thence South 02° 28' 18" West 170.93 feet
to an iron pin; thence South 03° 08' 00" West
456.31 feet to an iron pin; thence North 85°
47' 30" East with a fence north of Agee Road
173.41 feet to an iron pin; thence North 86°
35' 35" East 328.13 feet to an iron pin; thence
North 87° 11' 31" East 172.21 feet to an
existing iron pin at the end of Agee Road;
thence North 02° 33' 04" East 17.80C feet to an
iron pin set in a fence line; thence with the
said fence North 88° 38' 49" East 810.36 feet
to an existing iron pin; thence with a fence



BOOKE1R2 Prit 662

and the line of the llartz property North 04°
05' 03" East 86.75 feet to an iron pin; thence
North 02° 59' 52" East 177.49.feet to an iron
pin; thence North 02° 31' 41" East 566.76 feet
to an iron pin; thence North 01° 19' 51" West
318.16 feet to an iron pin; thence North 05°
59" 10" East 438.33 feet to an iron pin on the
south bank of Dry Fork Creek; thence with the
said South Bank North 59° 53' 20" West 251.48
feet to a point; thence North 68° 41* 02" West
154.66 feet to a point; thence North 79° 36!
11" West 105.36 feet to an iron pin on the
southerly margin of the said Dbickerson Pike;
thence with the margin of the said Pike and a
curve to the left having a radius of 2945.00
feet and a long chord of 220.00 feet, said
chord having a bearing of South 48° 29' 36"
West, a distance along the curve of 220.05 feet
to an iron pin; thence North 39° 21' 58" West
40.00 feet to an iron pin; thence South 53° 38!
28" West 602.79 feet to an iron pin; thence
along said Pike, South 53° 46' 35" West 420
feet tc an iron pin set in the scutherly margin
of said Pike; thence with the said Pike South
54° 41' 20" West 28.05 feet to the point of
beginning, containing 52.14 acres, more Or
less.

Being the same property conveyed to Forest Lawn
Memorial Gardens, Inc. by deed of record im
Deed Book 2282, Page 175, Register's Qffice for
Davidson County, Tennessee. The legal
description of the property described in Book
2282, Page 175, said Register's Office, is
incorporated by reference as if fully copied
herein; all right, title and interest of Forest
Lawn Memorial Gardens, Inc., its successors and
assigns, 1is intended to be and 1is conveyed
herein.

Grantee (and its successors and assigns) shall have and
hold the above described Property with all privileges, rights,
estates, titles, interests and appurtenances thereto belonging,
in fee simple, forever, as fully and completely as Grantocr, as
Receiver, by virtue of judgments, orders, and au%hority of court,
and of statutes made and provided in such case, might or should
sell or convey the same.

IN WITNESS WHEREOF, Grantor, as Recelver of Forest Lawn

Memorial Gardens, Inc. has executed this instrument at Nashville,

Tennessee on August =Zjﬁ 1983.

Robert V. Mendell .

Recelver, Appointed by Order of the
Davidson County Chancery Court
Entered the 21lst day of April,
1380, in M.B. 232, Page 45
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COUNTY OF DAVIDSON) .

Before me, the undersigned authority, a Notary Public
of the State and County aforesaid, personally appeared Robert V.
Mendell, Receiver, with whom I am personally acquainted, and who
upon oath acknowledged himself to be the Receiver of the Estate
of Forest Lawn Memorial Gardens, Inc., appointed by the Chancery
Court of Davidson County, Tennessee by Order of the Chancellor
entered in Minute Book 232, Page 45, Cause No. 80-745-I, the
within named bargainor, being authorized to do so, by the
Chancery Court for Davidson County, Tennessee, executed the
foregoing instrument for the purposes ;Eherein contained by
siéning said instrument as the Receiver as stated ﬁerein.

WITNESS my hand and seal of office, this Zz’fzzgday gf

August, 1983.
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JOHN C. NEFF,

. Commissioner of

" . Insurance for the
State of Tennessee,
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F

Plaintiff,

L vs,

SLSEECE

FOREST LAWN MEMORIAL
_ GARDENS, INC., HIGHLAND
- . MZMORIAL CEMETERY, INC.,
" HIGHELAND MEMORIAL EAST
CEMETERY; INC., and WINSTON
LIGON, s :

O T .
4
r]

‘Defendants. : o K . o

INJUNCTION AND APPOINTMENT OF RECEIVﬁR -

r
-
F

Th1s cause cam° on to be heard on: the verlfled complalnt

‘and af;ldaVltS in suooort thereof and an appearance of counael

. ,'f for derendan;s, and lt appearlng to Lhe Court that there is

:iAno objeculon to entry of thws Order, and that entry oF thlS
E Order is in the best. lnterest of the defendants and those

persons who have dealb with the deLendants, it is hereby
" ORDERED, ADJUDGED and DECREED" that the defenaants, Forest R
,.’ Lawn Memorlal Gardens, Inc., nghland Memorial Cemetery, Inc.,

Highland Memorial East Cemetery, Inc., (the "Corporations®),

and their officers, directors, shareholders, agents, emplayeses,

and any and all of their independant contractors haﬁing notice_:-
.of this injunction, and the defendant Winston ;igon, all of

whom are sometimes hereinafter referred to as the “Enjoineé
Persons", be, and they hereby-a?e, enjoined from selling,
transferring, diéposing, destroying, concealing or mutilating -
‘any of the books, records, or other documents or materials .
used in connection Wth the operation of the corporations,

and any and all of the assets, real or personal, wherever
located, belonging to the corporations, and any and all of

the assets of Winston Ligon, real or personal, wherever

-

located, otherwise tharn in the usual course of his perscnal

ExtiBIT A



- affairs, all exceptéu;hereinaFter provided; and fdrthert

R ‘D. ,' i ’I, ,"‘ . . ”-,2 ‘~~
CRDERED, that ? ARt 'h;;":%/ 4 : be, and he _ -

e

hereby is, appointed Receiver o; the Corpo*atlons and a’l L
of the properties of tbe Corporatlons, real, personal ard

. mixed, of whatever kind ard descrlotlon and wherevar rocate .

Lo b
~and further o ) B ' . BQGK6122§MG§ 865 7; T %,.,

ORD~RED " that tne Recelver shall forthwzth fll° w1th e

the Clexk oF ‘this Court a bond 3.n' che penal sum of $ }0 o880 _gf

with SL.etles to be aoproved by the Court, condltloned

).

that hé;will well and truly perform tne du les of hlS offlce ana ,
duly. accoupt for all monies and propertles whlch may come 11to

his hand and ablde by and perform all thlngs whlch h= shall be

directed to- do' and further

OR D D -that unt11 further order of thlS Court, the

T : e Lze

L Recelver shall be, and he hereby 15, authorlzea forthWLth to

L

- take’ and to have complete and exc7u51ve control, p0553551om and

cus;ody o‘ all of the assets and proport es of the Cocporatlcns,

- ‘and fLr her ' 'f  _ i“' _“ ' o_-‘. f -‘_;2‘-7 B }4A  : {
ORDERED, that the Enjoined Persons and all parsons

.under their direction shall, upon presentation of a copy of this

-

Order deliver to the Receiver any'and:all propertieé of cor
-belonging to the Coréoraﬁionsrwﬁicﬁ nay be.in:their possessicn
or under their control;‘and all of suchﬁpersons are'enjoined

from disturbing in any way the possession of.the Recelver and

from prosscuting any action which affects the- propertV'of the_ --

Corporations othevwvse than by appaarance in thls carae, and .
further .
RDERED, that the Receiver shall be and he hersby is

authorized in his discretion to employ such managers, agents,

employees, servants, accountants and attorneys as may in his

f oo~y
' f

judgment way be advisable or necassary in the management,
conduct, control cr custody of the affairs of the Corporations
and the ass=ts thareof, and the Receiver shall be, and he
hereby is, authorized to make peyments and disbursements from
the assets from the Corporations as may be neadiul and proper

e
servati.- of its prot2aciies and

.

~

for the

'y
i
i1y
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K ORDERMD, that the Recalver shall be, and he hereby 15,
.- authorized to receive and collect any and all sums' of money
due or ow1ng to the Corporaelons 1n any. manner whatsoever.r
whether the same are now due or shell hereafter become due
- . -and payable, ahd ﬁhe Receivar shail be, aﬁd he hereby is,
. . ,auehorlzed to such thlngs and enter into such dgreepents.
‘ in connecelon w1th the managemert, care, preservatlon and
. operae1on oF the oroPertles of the Corporatlons as he may
‘deem adv1sable,‘and.1s authorlzea to 1ncur,such expenses and
tmake such‘disbutsements:ae mayaiﬁ'his jﬁdément'be adviseble
- . or necessary in connecelou w1th the care, preservatlon,:».
malntenance and operatlon of sald propertles, and further
ORDERED, that anything in the foregoing paragraphs
to the .contrary noththstand;ng, the Recelver shall take. the
fOllOWlng actlons.. ‘ ' ' '

(1) - He shall forththh ‘contact all banks,
- ‘ 3 : sav1nge & loans and othee_den031tory 1nst1tut10ns'.
‘ maintaining accounts on behalf of the Cornoratlons,
S -V?and amnnd—aéheﬁeiégegerewe;;é;—so that only tbose ’
umrsons aporoved by the Recelver_shall:be permltted
to draw upon such accounts. o
Sl (2) - He shall take such actlons as may be necessarv
‘Fto'prepare-e report containing the following information:
(a) 'the'names and aédreesesAof all persons

‘who have purchased interment space, interment

services,'or cemetery merchandise en a pre-
ﬁeed»besis,'a contract or invoice reference:
number, the total amount due to the Corporations
pursuant to such contracts, and the total
amount paié by the purehaser;
. (b) the amounts du= and owing to the imérovement
care trust funds and pre-nead funds operated
by the Corporations on account of sueh sales.
(3) He shall cause to be sold any and all real and
personal property owned by the Corporations which is not

currently needed for the operations of the cemeteries

ormad bv the Cormnrations. He shall osa Charles PR
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e ~'or ~any such other rea1 estate agent who may - . S
be approved by the Court._ The sale prlce fcr 150 fi -
the property shall be approved Dy th° Court,. o ‘
however the Recelver need not obtain an apprelsal
:other than that prov1ded by the Leal estate agent.
All funds recelved from the sale of such pteperty

?_shail be placed in an escrow eccount, and the -

g Recelver shall Fortnw1th apo Yy any ard all of such
funda that ray be avallable to maklng up the
def1c1enc1es in the 1mprovem°nt care txust fund aﬁd
the pre—need fund operated by each Ccrporatlon, all
'1n accordance Wlth a Dlan to be approved bv the Court-
Pending such dlSPOSlthR, the Recelve- may thh the ’

pnroval of thls Court establlsh a llen or other '_

'securlty lnterest in such oroperty'fcr'the beneflt

- »

~  ° of the Funds.’ = j-:f S R ;:frn,gién;,fs
NO ' The Receiver shall forthwith discontinue all
fpeynents by the'Corooretions'to‘petsons &ho'are not actively
engagea in tno managemont of the Co*poratlons-

V fS) ”he Receive r shall forthwvtb obtaln tne sexrvices
e: an accountant or such other pe rson as he may deem approprlate
- for the purpose of preparing a:balance sheet and.a statement’

of income current as qf tﬁe most recent practlble date.' After
hiring such person; the Receiver shall report to the Court |
his best estimate of the tlne that will ba requlred to prepqre
'such statement of.lncome and balance sheat; . ' '

(6) The Receiver shall 1nvestlgate éll activities
in the 1Mcrove“=nt care trust fund and the pre-need fund
fund maintained by each Corporatlon, and shall report to the
Court concerning the result of such investigetions;'
and further,

ORDERED, that the Receiver shall -devote such time_to‘

the management of the affairs of the Corporations as he shall

deer prudent, and shall be compensated therefore at the rate

of $,?CU" ,U///, ((/,//// ;7 //:’/ /{// ;"’m W’ﬁﬂ,.

(.
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" Approved for'sﬁt:y:‘

e 72//40 £l

450 James
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Assistant Attorney Ceneral o o
- Attormey for Plaintiff o ' vt S :
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Tennessee
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DAVIDSGN COUNTY
CHANCERY COURT.

IN THE CHANCERY COURT FOR DAVIDSON COUNTY, TENNESSEE

JOHN C. NEFF
COMMISSIONER OF INSURANCE
FOR THE STATE OF TENNESSEE,

pookG122 re: 663

1

Plaintiff,
No. 80-745-I

V.

FOREST LAWN MEMORIAL GARDENS,

>

INC., HIGHLAND MEMORIAL
CEMETERY, INC., HIGHLAND
MEMORIAL EAST CEMETERY,
INC., and WINSTON -LIGON,

ORDZR FILED & ENTERED_(o~{-33pp.
MINUTE BOOK_O¥¥ page /8

1)

v
s St N e N St et Nt St sl Vet it Nt et o N

Defendants.

ORDER APPROVING SALE OF FOREST LAWN

- ~CEMETERY AND FUNERAL HOME

This cause came on to be heard on May 20, 1983, upon
the Receiver's interim petition for the approval of the sale
of Forest Lawn Cemetery and Funeral Home, upon the testimony

of Robert v. Mendell in open court brlefs and arg‘ment of

counsel documentary proof 1ntroduced 1nto eVLdence, tne
proposals of the bidders and the entire record in this cause.
Bidders Garret and Jones appearea through counsel and parti;ii
pated in the hearing. Amocng other things, the Court heard an
objection to the sale by defendant Winston Ligon, a recommen-
dation by the Receiver that the bid of Edgar V. Jones be
accepted, and statements in support of the Joees' bid by the
Internal Revenue Service and intervenors Marian and Raymond
Ligon. Taking into consideration gll of these matters, and
mindful of the position of the owner of Forest Lawn Cemetery
and Funeral Home, the Court finds that a preponderance of

the eﬁidence shows that Forest Lawn Cemetexy and Funeral

Home must be sold, pursuant to § 46-2-312, in order to cure
the deficiency in t@e improvement care trust fupd, and the

Court also finds that such a sale would be in the best

interest of the creditors and the public, including lot

EXHIBIT
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owners and descendants or next of kin of lot owners. The

Court further finds that the better bid, that whith best‘

i e

serves the interest of the creditors aﬁd the public, is the
bid of Edgar V. Jones and that the Forest Lawn Cemetery énd
Funeral Home shouid be sold to Mr. Jones.

It appears to the Court that the Receiver should have
fqll and complete authority to convey to Edgar V. Jones all
right, title and interest in and to ail'of the assets of
Forest Lawn Memorial Gardens, Inc., and Forest Lawn Funeral
Héme, Inc.; with the exception of a note in the'amount-éf
$119,000.00; which is currently being held by the Receiver
on behalf of Forest Lawn.Memorial Gardens , Inc., and which
represents the remaining proceeds from the sale of Forest
Lawn Cemetery's nonqemetery ieal property. It further
appears to the Court that Edgar V. Jones has;agreed, by the
submission of his bid, to purchase these assets at such
price and on such:terms as are found in his Propo§al~to
Purchase and the supplementarfvletter to that.proéosal from
his counsel dated March 28, 1983, both of which were filed

-

as Exhibit D to Receiver's interim petition. It is ,///
therefore '

ORDERED, ADJUDGED AND DECREED that

1. The interim petition of the Receiver for the

approval of the sale of Forest Lawn Cemetery and Funeral

»

Home is granted; and

2. The Receiver is to sell Forest Lawp Cemetery and’”

Funeral Home to Edgar V. Jones, upon the terms and for the
sum as set out in Jpnes' Proposal to Purchase and supplemen-
tary letter of counsel dated March 28, 1983, which are
incorporated in full herein by reference; and

3. Receiver Robert V. Mendell has full authority to

\

convey all right, title and interest in all of the assets of
Forest Lawn Memorial Gardens, Inc., and Forest Lawn Euneral
Home, Inc., with the exception of the asset described in

paragraph 4 helow, for the sum and on the terms as described

t2
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in paragraph 2 above and as approved by the Court; and if any
assets, by omission or error, are not conveyed atnﬁhe time of
sale,Athe purchaser may peiition this Court concerning late-
found or omitted assets for a determination of whether title
in them should be vested in the purchaser; aﬁd

4, Forest Lawn Memorial Gardens, Inc., is presently
the owner of a note from Rivergate Acfes, Iné., secured by
a deed of trust, in the amount of $ll§l000.00; copies of this
note and deed of trust were filed with this Court on May 17,
19931 the ﬁeceiver is holding this note and deed of trﬁ;t
pending further orders of the Coﬁrt, and the Receiver is
not to conVey or otherwise assign this note to.the purchaser,
Mr. Jones, but is to continue to hold the note and deed of
trust pending further orders of. the Couit; and

5. Receiver Robert V. Mendell is directed to execute
a contract of sale and sign a receiver's deed conveying all
righﬁ;‘title and inteiest,in the assets and busiéggg}iboth
real, personal and mixed of whatever kind, of Forest Lawn
Memorial Gardénsg; Inc., and Forest Lawn funeral Home, Inc.
with the exception of the asset described in paragraph 4 ,/’/’
above, and to execute any other documents necessary to coh—
summate the sale;

6. All right, title and interest of all parties to
this suit in and to @ll real property owned by Forest Lawn
Memorial Gardens, Inc., and Férest Lawn Funeral Home, Inc.,
with the exception of the mortgage described-in paragraph é
above; shall be divested out of them and vested in Edgar V.
Jones; or corporations to be formed by him, in fee simple
absolute upon the conclusion of this sale upbn the terms
described above and upon receipt by the Receiver of monies
in the amount setibut in the documentsAwhich contain the
terms of the proposal of Edgar V. Jones, said right, title
and interest in said real property to be free and clear of
all liens, mortgages, pledges and incumberances; prior to

closing, the Receiver shall file with the Court a property
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line description of the real property to be sold pursuant to
this order and sa;d description shall be incorporated herein
as of the date it is filed with the Court; and

7. All right, title and interest of all parties to
this suit in and to all other property, personal, mixed and
of whatever kind, owned by Forest Lawn ﬁemorial Gardens, Inc.,
and Forest iawﬁ Funeral Home, Inc., shall be divested out of
them and vested in Edgar V. Jones, or cErporations to be formed
by him, upon the conclusiopmpf this salg upon the terms de-
scribed above and upon.receipt by the Receiver of monies in
the amount set out in the documents which contain the terms of
the proposal of Edgaf V;.Jones; an inventory of the perscnal
property is attached hereto as Exhibit A and is incorporated
herein by reference; and

8. All right, title and interest of all parties to

this suit in and to the present improvement care trust fund,

—— —_— T

funeral trust fund, and cemetery merchandise trust fund,

plus any special care trust funds, shall be divested out of
them and vested in Edgar V. Jones, or corporations to be
formed by him, upon the cénclusicn of this sale upon the ferms
described above and .upon receipt by the Receiver of monies in
the amount set out in the decuments which contéin the terms
of the proposal of Edgar V. Jones;

9. From and dfter the closing of this sale upon the

terms described above and upbn receipt by thé'Receiveerf
monies in the amount set out in tﬁe docunents which contain
the terms of the proposal of Edgar V. Jones, the use of the
names "Forest Lawn Memorial Gardens® and "Forest Lawn Funeral
Home" shall be the exclusive property of the purchaser; and
10. The Receilver has the authority to and shall place
in an escrow accouht the amount of $l,750.00,‘to-be used to
pay an accountant to complete final reports due from Forest

Lawn Memorial Gardens, Inc., and Forest Lawn Funeral Home,

Inc., to the Internal Revenue Service and the Tennessee
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’Departﬁent of Revenue; the Receiver shall disburse $750.00
to the accountant at the completion o?_the final reports and
shall utilize the remaining $1,000.00 éor ény taxés and filing
fees which might occur as a result of these final reports;
if such taxes and £iling fees exceed $1,000.00, the excess
shall be assumed by and paid by the purchase& Mr. Jones; if
the entire $1,000.00 is not utilized by the Receiver, the
unused portiqp shall be returned to the purchaser Mr. Jones;
- and .

11. Proceeds of the saleﬂshall be disbursed and dis-
posed of as approved by this Court; and

12, The Receiver shall consummaté this sale within
'éixty days after the entry of this order but'nét before
thirty days have elapsed; and the Receiver may apply to the
_ Court for an extension of the closing date, if necessary;
and

13. All other matteis are left pending further orders
- of this Court. S » >

R /
Enter this =~ = day of May, 1983. \\\_ .

QQ ,
) VA

IRVIN- H. KILCREKXSE
Chancellor

,\JR.

APPROVED FOR ENTRY:

Yo S0

KATE EYLERV . ,

Assistant Attorney General . ‘
450 James Robertson Parkway

Nashville, Tennessee 37219
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CERTIFICATE OF SERVICE 2

I certify that a true copy of this order with
attachments has been delivered, via U.S. Mail, postage

prepaia to the following:

Stanly Snodgrass Cecil D. Branstetter
Attorney at Law Attorney at Law

2300 21st Ave. S. : 200 Church St., 4th Floor
Nashville, TN 37212 -. Nashville, TN 37201
Connie Jones ' Howard Herndon

Attorney at Law ' Legal Department

219 Second Ave., No. Department of Revenue
Suite 400 ' 915 Andrew Jackson Bldg.
Nashville, TN 37201 - Nashville, TN 37219
Charlie Kite ' David Broemel

Office of the District Counsel Attorney at Law
Internal Revenue Service . - ... 1 Commerce Place

Room 703 : ’ Suite 1415

U.S. Courthouse - " Nashville, TN 37219
Nashville, TN 37203 '

Phillip North Mr. Blair Waltrip
Attorney at Law ‘ Service Corporation
-Court Square Bldg. -:7 .7 i--=Z o - Tnterpational,
" 4th Floor o . . P.O. Box 13548 °
Nashville, TN 37201 a * Houston, TX 77019

on this the 2~S4ﬁ="day of May, 1983. ~

oot

- KATE EYLER ¥
Assistant Attorney General
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- FOREST LAWN MEMORIAL GARDENS and FOREST LAWN FUNERAL HOME

-

VEHICLES .
1 1979 Cadillac Sedan de Ville s/n 6D 63599287913
1 1972 Cadillac Hearse s/n 6Z90R2Q140390
1. 1973 Ford Van s/n E24GHR12521
1 1969 Chevrolet PU Truck s/n (CE2492830709
EQUIPMENT
1 Bobcat mower
Torce Groundsmaster mower
20" Roper Tawnmower
Robin Bushcutter \
3500 Ford backhoe ' '
Butin trimmers B
sod cutter
dirt trailers _
complete setup and rollaway tent
dirt sheets
10' stepladder
scraper
Tong handle shovels
short handle shovels
bank spade
pitch fork
garden rake
pick .
maddox hoe _ N -
crow bar ’
hand saws
hand pruner '
posthole digger
gas heater
kerosene heater : e
0 wrenches pliers & screwdrivers '
grease gun
c-clamps
water cooler
paint roller
00' garden hose
viork vise
vault lowering device ~
water sprinklers
claw hammers SR
log chains ' . -
sTedge hammer
QFFICE
couch
two-drawer file cabinet
four-drawer file cabinet
desks
chairs
Paymaster check protector
McBee check-writing system
Royal 114PD calculator
staplers
tape dispenser
pencil holder
desk tray

B bt ot (N b b b fod ok ok DN e ot foed ot ek ek N P et e Q) ek DN e fed b D et

ZZ et DN DN DD e

=
O
=
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desk calenders

ashtray - EaﬁtulkéJ"/¥
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1

1

1
FOYER

1
3
1
1
2
1
5
1
2
1
1
1

¢ C

20f5
plastic chair mat

staple remover

waste basket

desk w/ glass top
chairs

dried flower arrangement & vase
ashtray

upholstered benches
credenza

pictures

wall clock

decorative wall lamps
Gideon display )
decorative wall candle
standing directory

CEMETERY OFFICE e

11

DY DN D R e bt et e DO N DD TN N DO R PN D) et e et

1
HALLS

= pd et b et et b D

four-drawer file cabinets
two-drawer Cardex file cabinet
S C M 1200 copy machine w/ cabinet & shelf
picture
wall clock
desks
chairs
desk trays : T —
wire basket
desk cabinets B
Royal 114PD calculators
staplers
tape dispensers -
pencil holders ,///
telephone index holders
receipt machine
plastic file organizer
pencil & card holder
two hole paper punch
deed seal-Forest Lawn
staple removers

ink pads{red & black)
picture frame
waste ‘baskets

miscellaneous rubber stamps , -

I B M Selectric typewriter

pictures

wall directory

wall register

portable upright directory
portable register

wall mirror

decorative wall candle
smoke alarm :

KITCHEN *

ashtray

R C drink machine
Westinghouse refrigerator
chairs

floor ashtrays
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A e e i e

P - v ; ,
K .
. » .

. 3o0of5
2 pictures
1 waste container
CHAPEL
artificial plants w/ vase
decorative table lamp
table _
metal coat/hat racks
fire extinguisher
speaker podium
chairs
LY ROOM -
couches
chair
table lamps
end table
: round table
CENTER PARLOR
end tables
couch
chairs
casket Tamps
table lamps
PARLOR
end tables
table lamps
couch (“\«-
chairs o . _ 3
casket lamps
C ROGM _
Conn organ w/ stool
Altec music system
miscellaneous tapes -
six shelf glass/metal shelving
plastic chairs
casket Tamp
table Tamp
microphone & stand
DIRECTOR and ARRANGEMENT QFFICE
1 coffee table
end table
table lamps
five-drawer file cabinets
desks
chairs
couch
wall mirror
artificial plant
silk arrangement
I B M Selectric 11 typewriter
Unisonic calculator
bronze marker display
companion bronze markers
individual bronze marker
companion granite base
bronze vases
plastic desk tray
metal desk tray

FAM

= =t NN =t N N 0 N

N s N

- REA

MUS

Hupmwgwwwwhwwwmmm
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metal Roladex card holder
receipt machine ‘
ashtrays

desk calender

tape dispenser

stapler

telephone index

trash cans

DORMITORY

bbb fmd ot ok fod b ot bk ok

singie bed

micro-wave oven

chest of drawers

chair

black/white portable TV
end table .

wood table

central vacuum system hose
Carpetmaster vacuum cleaner
tabie lamp

wall map ‘

bulletin board

PREPARATION ROOM

forb o b ot fod ok fd fmd o fad ek et i

metal rolling embalming table
one=zman cot

blue cot cover

body 1ift _

Turner Port-A-Bay embalming machine
rolling clothes rack.

Hydrol portable aspirator
heating unit

trash can

metal five shelf cabinet
damaged cloth covered casket
‘Inman shipping case

baby casket bier

DISPLAY ROOM

N

fod b pod e pod fond pad b (b ek b fot et ) b et 2 e

round glass-covered table
wood/leather weaved chairs
United vault display

Wilbert vault display

Wilbert miniture vault displays

Clark vault display e e

casket rack displayer

men's burial suits

women's burial dresses

18ga United casket

Southwestern cloth-covered casket
Aurora stainless steel casket
Batesville solid copper casket
Batesville Sapphire casket

20ga Southwestern silver casket
Clarksburg Spanish Oak casket

19ga Batesville Carnation casket
Batesvilile Black Onyx casket
Batesville Oregon full-couch casket
Aurora Tight blue mirror panel casket

20ga Batesville Roman Bronze casket

C

4 of 5
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1 Southwestern Tight blue casket
12 pair plex-i-glass casket holders
CLOCK ROOM
1 Lathem time clock
4 auto "funeral" signs
QUTSIDE
2 metal upright ashtrays-front
2 metal upright ashtrays-rear
2 trash containers
MISCELLANEOQUS
flower pot stands w/ shelves
arch flower rack
gold flower racks
silver flower racks
prayer card holder
standing crucifix
'standing candle holders
kneeling benches '
roiling casket biers
52 wooden folding chairs
miscellanecus spray holders

WM HEMPDN N

CASH ON DEPOSIT
checking $18,163.20
savings §$ 8,375.37

00k6122 rect 679
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ASSET PURCHASE AGREEMENT

THIS ASSET PURCHASE AGREEMENf (hereinafter called
"Agreement") is made and entered into by and among Forest Lawn
Funeral Home of Nashville, Inc., a Tenneséée corporation, and
Forest Lawn Memorial Gardens of Nashville,.Inc., a Tennessee cor-
poration (hereinafter called "Buyers"), and Robert V. Mendell
(hereinafter called "Seller"), as the duly appointed Receiver for
Forest Lawn Memorial Gardens, Inc.{hereinafter called "Cemetery")

and Forest Lawn Funeral Home, Inc. (hereinafter called "Mortuary")

WITNESSETH:

WHEREAS, Seller is the duly appointed Receiver for
Forest Lawn Memorial Gardens, Inc. and Forest Lawn Funeral Home,

Inc. in Davidson County Chancery Court case No. 80-745-I; and

WHEREAS, the Receiver petitioned the Davidson
County Chancery Court for permission to sell the Cemetery and
Mortuary, a certified copy of which petition, with exhibits, is
attached hereto as Exhibit 1 and is incorporated herein by

reference and made a part of this Agreement; and

WHEREAS, a hearing was held on this petition by the
Honorable Irvin Kilcrease, Chancelldr, wherein the Chancellor
found that the offer of Edgar V. Jones was the best offer to

purchase the assets; and

WHEREAS, Chancellor Kilcrease has ordered and
decreed the sale of the assets of Cemetery and Mortuary to Edgar

V. Jones by order (hereinafter referred to as "Coﬁrt.Order“)

-l OR)G/1-H
A D

EXNE)T &

L
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dated June 1, 1983, a copy of which is attached hereto as Exhibit
2 and incorporated herein by reference and made a part of this

Agreement; and

WHEREAS, Edgar V. Jones has lawfully formed the cor-
porations Forest Lawn Funeral Home of Nashville, Inc. and Forest
Lawn Memorial Gardens of Nashville, Inc., for the purpose of

purchasing and holding the assets of Cemeﬁery and Mortuary; and

WHEREAS, in order to facilitate the sale of these

assets as ordered by the Chancellor, this Agreement is necessary;

NOW, THEREFORE, for the sum of Ten Dollars ($10.00)
and other good and valuable consideration, Buyers and Seller

agree that:

1. The Buyers will abide by the terms of Edgar V.
Jones' bid to purchase Forest Lawn Cemetery and Funeral Home,
which bid was approved by the Court and the terme of which are
set out in Jones' Proposal to Purchase and supplementary letter
of counsel dated March 28, 1983, which are Exhibits D and E to

Exhibit 1 hereto:;

2. Buyers and Seller undersfand that Buyers have
been, in accordance with the law, formed as coréorations which
shall be vested with legal title to the assets of Cemetery and
Mortuary as set out below and that,‘accordingly,;this Agreement
is binding upon the heirs, assigns, successors in interest,

appointees, nominees and other legal representatives of all par-

ties hereto.

3. The assets herein being transferred include
those assets of Forest Lawn Memorial Gardens, Inc. and Forest

Lawn Funeral Home, Inc., as more fully described below.
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4. This transfer is being conducted in accordance
with the authority set forth in T.C.A. §§ 46-2-308 and 46-2-312
in order to correct a deficiency that exists in the improvement

care (perpetual care) trust £fund.

5. The Chancery Court for Davidson County has
ordered that this transfer occur; no appeal from that order has
been filed; and the assets are hereby beiﬁé transferred pursuant
to that Court Order, the terms of which have been incorporated

herein by reference.

6. The Receiver, pursuant to the Codrt Order, has
the authority to divest title from Forest Lawn Memorial Cemetery,
Inc. and Forest Lawn Funeral Home, Inc., and vest the same in
Buyers and its assigns, and the conveyance of tﬁe real estate

shall be accomplished by a separate Receiver's deed.

7. All parties hereto understand that the Buyers
are not purchasing corporate stock nor the corpofations known as
Forest Lawn Memorial Cemetery, Inc. or Forest Lawn Funeral Home,
Inc., but instead are purchasing only the assets of these cor-
porations.

8. Based upon the foregoing, pursuant to Court
Order and in conjunction with the execution and .delivery of the
Receiver's Deed, Seller, in his official capacity as receiver and
not further or otherwise, hereby sells, gquitclaims, conveys,
transfers, assigns, and delivers to Buyers, and Buyers hereby
purchase from Seller, all of the right, title and interest which
has devolved upon Seller as Receiver to all of the assets, pro-
perties, causes of action, and business of Cemeéery and Mortuary,
of every kind, character and description, whether tangible,
intangible, real, pérsonal, or mixed, and ﬁherever located,

possessed by such Seller as of this date and utilized in connec-
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tion with Mortuary's business and operations or Cemetery's busi-
ness and operations, other than the excluded assets described in

paragraph 9 including, without limitation, the following:

(a) The land owned by Mortuary as described
in Exhibit 3 attached hereto and incorporated herein, together
with all buildings, structures, fixtures and improvements located
thereon, and other tangible property locafed therein, commonly

known as "Forest Lawn Funeral Home"; and

{b) The land owned by Cémetery as describéd
in Exhibit 3, together with all buildings, structures, fixtures
and improvements located thereon and other tangible property
located therein; and

(c) All tangible assets held by Seller pur-
suant to the Receivership and used in connection with the busi~
nesses and operations of Cemetery and Mortuary, including, with-
out limitation, maintenance equipment, office equipment, motor
vehicles, furniture, machinery, tools and other tangible pro-
perty: and

(d) All of Cemetery's right, title and
interest in and to the name "Forest Lawn Memorial Gardens, Inc.";
and |

(e) All of Mortuary's right; title and in-

terest in and to the name "Forest Lawn Funeral Home, Inc."; and

(£) All of Cemefery's rights4and interests in
and to Forest Lawn Memorial Gardens Perpetual Care Trust Fund,
created by Cemetery under the trust agreement dated March 1, 1974,
pursuant to the requirements of the laws of the State of Tennessee
governing the establishment and operation of cemeteries in
Tennessee, under whiéh First Tennessee Bank of Knoxville is

trustee (hereinafter called the "Perpetual Care Fund"); and
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(g) All of Mortuary's rights and interests in
and to the Forest Lawn Funeral Home Pre-Need Funeral Trust Fund,
created by Mortuary under the trust agreement dated April 28,
1977, pursuant to the requirements of Title 62, Chapter 5 of the
Tennessee Code Annotated, under which First Tennessee Bank of
Knoxville or its predecessor United American Baﬁk is presently
serving as successor trustee (hereinafter called the "Pre-Need
Funeral Fund"); and

(h) All advertising materials, brochures,
catalogs and similar materials of Mortuary:and Cemetery relating
to the assets; and

(i) Any tax refunds or reductions in tax
liabilities, penalty, or interest due from the Internal Revenue
Service; and

(i) All other properties and assets held by
Seller utilized in connection with the business and operations of
Cemetery and Mortuary existing on the closing date other than the

assets described in paragraph 9; and

(k) Included in the assets listed above and
being transferred by Seller to Buyers is the inventory of the
Mortuary and Cemetery, including personal property and so forth,
as set out in Exhibit A to the Court Order, and Receiver agrees
that these items are present on the premises in Nashville,
Tennessee; and

(1) Also includéd in the assets listed above
and being transferred by Seller to Buyers are accounts receivable
as of the date of closing, a list of which is attached as Exhibit
4 and incorporated herein, and cash on hand in Garious checking
and other accounts of Cemetery and Mortuary, as listed in Exhibit
5 attached hereto ana incorporated herein,-with the exception of
One Thousand Seven Hundred Fifty Dollars ($1,750.00), which shall

be utilized as set out in paragraph 10 of the Court Order.
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9. The following assets shall not be acquired by

Buyers pursuant to the terms of this Agreement:

(a) A promissory note in the amount of One
Hundred Nineteen Thousand Dollars ($119,000.00) made by Rivergate
Acres, Inc., secured by a certain deed of trust, the note being

payable to Forest Lawn Memorial Gardens, Inc.;

(b) Miscellaneous used, furniture as listed in
Exhibit 6 attached hereto and incorporated ‘herein, which is the

personal property of H. Winston Ligon; and

(c) A 1955 Cadillac Hearse which is the pro-

perty of Highland's West of Knoxville, Inc.

{(d) A Ford dump truck which is the property of

Woodlawn Memorial Gardens, Inc.

10. All real property and improvements thereon and
all tangible personal property shall be conveyed to Forest Lawn
Memorial Gardens of Nashville, Inc. Otherwise, tangible assets
used in and pertaining to the operation of Cemetery shall be con-
veyed to Forest Lawn Memorial Gardens of Nashville, Inc. Intan-
gible assets used in and pertaining to thé operation of Mortuary

shall be con veyed to Forest Lawn Funeral Home of Nashville, Inc.

11. Seller is delivering the Receiver's deed at
closing and will deliver at closing or as soon as practicable
thereafter such bills of sale, endorsements, assignments and
other instruments of conveyance as shall be effective to vest in
Buyers all such right, title and interest to all of the assets
described in paragraph 8 as has devolved upon Seller as Receiver.
The Receiver shall aiso provide to Buyers'all records, lists of

names, and so forth, pertaining to Cemetery and Mortuary, so that
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the same may be conducted in accordance with law in a business-
like manner and the same shall include all corporate records,
state and federal tax forms and other necessary and proper docu-

mentation that pertain to Mortuary and Cemetery.

12. Buyers will take possession and operating con-
trol of the assets transferred under this Agreement immediately

after closing.

13. As to the deficiency in the pre-need cemetery
merchandise fund of Cemetery: :

(a) The deficiency in said fund is in the sum
of Six Thousand Nine Hundred Forty Dollars and ninety-seven cents
($6,940.97); and

(b) Buyers shall establish a pre-need cemetery
merchandise trust fund; and

(c) A part of the proceeds of the monies paid
under this Agreement will be used to satisfy the deficiency set
out above in full; and

{d) The Tennessee Department of Commerce and
Insurance (hereinafter "the Department") has represented to the
Buyers, through the Receiver to Edgar V. Jones, that after such
monies are paid into the pre-need cemeter§ merchandise trust
fund, as of the date of this contract backward,'no recalculation
of this deficiency shall be made, nor shall there be any addi-
tional liability to Buyers as to this deficienci.

14. BAs to the deficiency in the Perpetual Care Fund:

(a) The deficiency in said fund is in the sum
of Two Hundred Ten Thousand Nine Hundred Seventy-Five Dollars and
five cents ($210,975.05); and

(bf The .Department has égreed that

Buyers may pay this deficiency in the following manner:
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(1) Buyers shall pay into the Perpetual
Care Fund the sum of Twenty-five Thousand Dollars ($25,000.00) at
closing; and

(2) The balance of the deficiency shall be

paid in four (4) equal installments, plus one final payment of

$37,195.01 , pavable annually according to the following
schedule:

December 31 , 1984 s 37,195.01

December 31 , 1985 $ 37,195.01

December 31 r 1986 S :37,195.01

December 31 , lo9g7 $ 37,195;01

December 31 , logs § 37,195.01
and

3) In addition to the twenty percent (20%)
of all cemetery land sales as required by law to be deposited in
the Perpetual Care Fund, an additional twenty percent (20%) of
all land sales will be earmarked to constitute the annual pay-
ment. In the event that amount does not equal the annual payment

Buyers will contribute the difference; and

4) Payment of the deficiency according to
this plan will eliminate the deficiency and the Department has
represented to the Buyers, through the Receiver -to Edgar V.
Jones, that as of the date of this contract backward, no recalcu-
lation of the deficiency shall be made, nor shall there be any
additional liability to Buyers as td this deficiéncy, and the
figure in paragraph 14 (a) is therefore final as of the date of

closing.

15. In addition, the Recelver has contacted and
worked with the Internal Revenue Service surrounding the

reauditing of the books of Forest Lawn Memorial Cemetery, Inc.,
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[

and as tovtho§efb00ks, the Internal Revenue Service has

S
established%that taxes in the amount of One Hundred Eighty-Five

R {
Thousand Nine Hundred Forty-Eight Dollars and five cents
($185,948.05) are due and owing by Cemetery and it is agreed that

from the proceeds of sale, same shall be paid in full,

16. Attached hereto, and incorporated herein, is

Exhibit 7, representing all other known déﬁts and liabilities of
Forest Lawn Memorial Cemetery, Inc. and Forest Lawn Funeral Home,
Inc.; and

(a) In addition to the debts set forth in
paragraphs 13, 14 and 15 above, the State of Tennessee shall
furthermore be paid in full from the proceeds of the sale; and

(b) The Buyers shall assume responsibility for
the payment of all accounts payable as of the déte of closing and
shall assume the responsibilities of the contracts of Cemetery
pertaining to the Mausoleum.

(¢} The other debts and liabilities listed in
Exhibit 7 are, pursuant to the Court Order, not assumed by the
Buyers and are not liabilities of the Buyers; and

(d) The Buyers shall pay all sales and use
taxes arising out of the transfer of the assets of Cemetery and
Mortuary. v

17. Notification of the solicitation of bids for the

sale of the Cemetery and the Mortuary was published in newspapers
of general circulation in Knox, Sheiby and Davidson County,
Tennessee, and in other publications, and the Receiver has been
operating Forest Lawn Cemetery, Inc. and Forest Lawn Funeral
Home, Inc. for a period in excess of one year; énd to the best of
Receiver's knowledge and ability from his daily workings with the
Mortuary and the Cemetery, the debts as sét forth- in Exhibit 7
are a full and complete listing of the debt structuge of Mortuary

and Cemetery.
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18. The Pre-Need Funeral Fund of the Mortuary is
currently with First Tennessee Bank of Knoxville, Tennessee, as

trustee, as shown in Exhibit 8, attached hereto and incorporated
herein, and the Perpetual Care Fund is currently account number

5F01481

with First Tennessee Bank of Knoxville,
Tennessee, as trustee, Seller agrees to execute copies of any
documents, if necessary, to appoint a successor trustee to these
trust funds, and to execute copies of each assignment required to
transfer to the Buyers the Seller's righté:in the Perpetual Care

Fund and the Pre-Need Funeral Fund.

19. This instrument, together with the Receiver's
deed, the Court Order dated June 1, 1983, all exhibits hereto,
and all documents and instruments to be delivered hereunder,
contains the entire agreement among the parties hereto with

respect to the transactions contemplated hereby.

20. This Agreement is subject to the approval of the

Davidson County Chancery Court.

IN WITNESS WHEREOF, each of the parties has caused

this Agreement to be duly executed and to become effective as of

the 24  day of s s , 1983.

BUYERS:

FOREST LAWN MEMORIAL GARDENS
OF NASHVILLE, INC.

EDGAR V-—JONES, Pres

ldent

FOREST LAWN FUNERAL HOME OF
NASHVILLE, INC.

B

EDG . JONES, dent
ATTEST:

TITLEWW 1o -
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SELLER:

FOREST LAWN MEMORIAL GARDENS,
INC.

(el i e

T V. MENDELK, Receiver
Appointed by Order of the
Davidson County Chancery Court
Entered the 21st day of April,
1980, in M.B, 232, Page 45

FOREST LAWN FUNERAL HOME, INC.

- 11 =~

o (Lt LS

® #BERT V. MENDELKL, Receiver
Appointed by Order of the
Davidson County Chancery Court
Entered the 21st day of April,
1980, in M.B. 232, Page 45
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IN THE CHANCERY COURT FOR DAVIDSON COUNTY, TENNESSEE

JOHN C. NEFF,
COMMISSIONER OF INSURANCE
FOR THE STATE OF TENNESSEE,

Bo0k6122 st 691

Plaintiff,

v, No. 80-745-I
FOREST LAWN MEMORIAL GARDENS,
INC., HIGHLAND MEMORIAL
CEMETERY, INC., HIGHLAND
MEMORIAL EAST CEMETERY,

INC., and WINSTON LIGON,

et e T’ N ot e Tt et Nt Sgs? sl “ae? St Nt vt Mo

bPefendants.

INTERIM PETITICON FOR THE APPROVAL OF THE SALE
OF FOREST LAWN CEMETERY AND FUNERAL HOME

Comes now your Receiver, Robert V. Mendell, and would
respectfully show to the Court as follows:

1. Robexrt V. Mendell was appointed Receiver of Forest Lawn
Memorial Gardens, Inc., Forest Lawn Funeral Home, Ingzxénd other
corporations by order of this Court entered April 21, 1980.

]
Receiver Mendell assumed his duties at that time after making a

s

surety bond as reguired in the order. Receiver has since tha;///

time conducted and managed the daily business operations of
these corporations.

2. One of the first projects undertaken by the Receiver
was to establish propex financial records for each of the corpo-
rations and to determine precisely what the deficiencies were in -
the improvement care and preneed merchandise trust funds. Recéiver
Mendell worked with accountant Richard Price on this project and
filed with this Court on September 26, 1980, an interim financial
report. This report included a list of accounts;payable for each
of the corporations in receivership as of the date the receiver-
ship was established{ a statement of cash feceipts and cash dis-

bursements of each of the corporations from April 21, 1980 to

August, 1980; among other things. The Recelver has since filed
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with the Court interim financial reports ©on Forest Lawn on March
24, 1981, and January 28, 1983. |

3. After the first financial reports had been filedAwith
the Court, the Internal Revenue Service returned to the office of
Forest Lawn to reaudit the books of Forest Lawn in order to de-
termine the tax liability. The tax liability for Forest Lawn
Memorial Cemetery, Inc.; was then reassessed. As of February 1,
1983, Forest Lawn's tax liability, including interest and penal-
ties, was assessed at $208,649.44.

4.> As the Receiver worked with the cémetefy and funé}al
home to keep them operating as an ongoing c;ncern,.it became ap-
parent to the Receiver and the Commissioner of Insurance that the
only method for discharging the substantial liabilities fo'the
trust funds, the Internal Revenue Service, and others, was to
sell the cemetery and funeral home. There did not, and does not,
appear to the Receiver any other possible means to correct the
deficiency in the improvement care trust fund at ForéEE"Lawn ex-
cept for the sale of the entire property as an oﬁgbing business

. '
concern.

-,

5. Pursuant to T;C.A. § 46-2-312, this Court may ordex ;hé’
sale of the cemetery as provided in T.C.A. § 46—2~30é in ordef to
correct deficiencies in the improvement care tfust fund.

6. The Recelver made known to the public that the Forest
Lawn properties in this receivership could be purchased on appro-

priate terms by discussing the matter with other persons. in.the
same business, through response to individual inguiries put to
him by persons interested in the properties, and by advertising:
a. In addition to persons in the cemetery and funeral
home business, the Receiver talked to other people
in the industry. For example, he provided the fi-
nancial information packet on Forest Lawn to a repre-
sentative of Gorham Textron.

b. The Receiver contacted business and real estate

brokers about the possible sale of Forest Lawn

-
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properties (First U.S. Group; Mike Roberts at DeWitt

Shepherd and Company; Don Cowan of Cowan Realty).

c. The Receiver advertised the sale of Forest Lawn

Cemetery and Funeral Home by placing advertisements

in the following newspapers or magaéines on the

following dates:

Newspaper or Magazine¥®

Knoxville News Sentinel

The Tennessean

The Memphis Commercial Appeal
Memphis Press Scimitar

The American Funeral Director
American Cemetery Assoclation

*See collective Exhibit A.

Date

Jan. 6-19, 1983
Jan. 6-20, 1983
Jan. 6-19, 1983
Jan. 6—-19, 1983
January, 1983
January 1983

7. Several persons expressed an interest in the purchase of

Forest Lawn Cemetery and Funeral Home and were provided with infor-

mation on the cemetery and funeral home,

cial condition. These persons included:

Mr. Blair Waltrip

Service Corpeoration International

Houston, TX

Mr. David E. Dodd
1st U.S. Group
Knoxville, TN

Mr. Phillip L. North
Nashville, TN

Mr. Ed Jones
Nashville, TN

Mr. Charles Dunn
Memphis, TN

Mr. Karl. Gatchell
Nashville, TN

Mr, John Logan
Madison, TN

Mr. Thomas Gale
Nashville, TN

McReynolds =— Nave Funeral Home
Clarksville, TN

Mr. John Gupton
Schulman Leroy & Bennett
Nashville, TN

its properties and finan-

Ms, Doris Ligon
Highland Oaks Farm
New Margef}'TN

Mr. Darryl J. Roberts g
Associated Cemetery Estates
Beckley, West Virginia
Love & Cantrell & Cope
McMinnville, TN

My, James H. Delaney
Montgomery, AL

Mr. Ed Burgett
Presley Realty
Nashville, TN

Mr. Mike Roberts. . ..
DeWitt Shepherd &:-Co.
Knoxville, TN

Mr, Allan M. Bland
Pittsburgh, PA

Mr. Jack R. Walker
lancaster, OH

Mr. Timothy F, Brammer
Gibraltar Mausoleum Corp.
Indianapolis, TN

Ms. Neita Hilton
Mount Olivet
Nashville, TN
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Mr., Don Cowan - s A. Gary Hall v
Don Cowan Realty Roselawn Development Corp.;
Nashville, TN Martinsville, VA

Tim Garrett
Cole & Garrett Funeral Home
Goodlettsville, TN

8. In addition, the following persons received notice of the

proposed sale but &id not request further information:

Mr. A. J. Land, Jr. .. Mr. Walter P. Walker
Pope & Land Enterprises, Inc. " Southeastern Advertising
Atlanta, GA & Sales Systems, Inc.

Atlanta, GA
. ) \

Mr. Charles S. Hobbs, Jr. - Mr. Freeman T. Williams

Holly Hills Memorial Park & Mauscleum, Inc. Chattanoocga, TN

Knoxville, TN

The attorney for defendant H. Winston Ligon also recelved
notice of the proposed sale.

9. The Receiver actually received bids from the following.
persons: Mr. Blair Waltrip of Service Corporatién International;
Mr. Edgar V. Jones; Mr. Tim Garrett; and Ms; Neita Hilton.

10. Receiver Mendell analyzed all of the bids &géé'on Forest
Lawn Cemetery and Funéral Home and then consulted.with the Commis=-

sioner of Insurance and his staff on these bids. )
11. By the end of March, 1981, it appeared that three of/{;e
proposals to purchase Forest Lawn Cemetery and Funeral Home should
be brought before the Court. These three bids are more fully ex-
plained in paragraph 19. The fourth bid, which basically offered

to assume management of Forest Lawn and offered no specific plan

for payment of the deficiency in the trust fund and other debts, - e

-

is not being presented. .

12. The following are the known liabilities, both contingent
and noncontingent, disputed and undisputed, of Forest Lawn Memorial
Cemetery, inc., and Forest Lawn Funeral Home, Iné., as of the dates
noted:

Forest Lawn Memorial Cemetery, Inc. -

Perpetual Care (Improvement Care} Trust (3-31-83) 201,354,93
Accts. Payable (4-7-83) 1,317.50
Internal Revenue Service (2-1-83) 208,649.44
State of Tennessee Franchise & Excise Tax (6-11-82) 29,472.90

-l -
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Preneed Merchandise Trust (3-31-83) 6,673.19
Mausoleum (12-31-82) K 4 3,517.27
J.J. Woods (Doris Witthuhn/first mortgage i .

holder) 3-31-83 56,173.05
First Tennessee Bank (formerly Harpeth National o

Bank) 4-5-83 {principal and interest) 197,949.99
Bank of Knoxville (3-31-83) 1,014.87
R.S. Ligon (3-31-83) 19,500.00
H.R. Ligon {(3-31-83) approx. - 99,600.00

Snodgrass & Snodgrass 39,772.85+ 1nterest

Forest Lawn Funeral Home, Inc.

Accts. Payable (4-7-83) 2,143.59
Note Payable to Forest Lawn Memorial . . .
Cemetery, Inc. {(3-31-83} i o 50,625.00

See Exhibit B (affidavit of Robert V. Mendell)

13. As to the figures in paragraph 12, it should bg noted
that trade accounts fluctuate on a month—tb—month basis, interest
continues to accrue on certain accounts, a slight increase may
occur in the trust funds to adjust for the period between March
31, 1883, and the date of sale, and the amount owing to First
Tennessee Bank will be increased by whatever amount the Court
deems to be reasonable attorney'’s fees incurred in the collection
of the note. Prior to the closing'of the sale of QEfest Lawn
Cemetery and Funeral Home, the Receiver will obtain a payoff _ 4
figure on all accounts relevant to the closihg.

14. Further, there is the claim of H. Raymond Ligon iq/tﬁé
form of a lawsuit filed in May of 1980 against Forest Lawn Meno-
rial Gardens, Inc., originally under docket No. 80-554-III.

Mr. Ligon bases his claim on contract and quantum meruit theories
and seeks a judgment in the amount of $3G0,000.

-15.. The Receilver.also wishes to notify the Court that he
has been notified of two personal debts of the defendant H.
Winston Ligon: (1) A judgment in favor of Doris M. Ligon in the

Jefferson County Chancery Court (Ligon v, Ligon, No. 6982), and

(2) personal income taxes due from H. Winston Ligon to the

Internal Revenue Service.
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16. This Court has approved the sale of approximatel& 95
acres owned by Forest Lawn Memorial Cemetery, Inc. At the_clos—
ing of that sale, two liabilities listed in payagraph 12 will be
removed from Forest Lawn Cemetery's obligations: the first'mort—
gage (J.J. Woods/Doris Witthuhn) will be assﬁmed by the buyer and
the second mortgage (First Tennessee Bank) wili be paid off in
full. The sale will also result in a note and deed of trust
(second mortgage) in favor of Forest Lawn Cemetery in the amount
of $119,000. By agreed order filed with ﬁhe Court on March 18,
1383, certain claims against this real pro%erty were released
with the statement that such claims would be enforceable against
the proceeds (note and deed of trust) to the same extent that
they would have been enforceable against the real property.

The possible claims against the proceeds include those of the
Internal Revenue Service, H. Raymond and Marian Ligon, Snodgrass
and Snodgrass and the improvement care trust fund oﬁkForest Lawn
Cemetery. With the approval of the Court, the Réceiver will hold
the note and deed of trust, pending a determination, by priority,
of what person or entity is entitled to the funds representeg/5§

the note and deed of trust.

17. Preneed contracts

a. In addition, to the liabilities an@ assets of the
Forest corporations, there also exist approximately
800 to 1000 éreneed-cemetery merchandise contracts
between Forest Lawn Memorial Cemetery, Inc. and éon~
sumers, committing Forest Lawn Cemetery to furnish
merchandise and certain services in the future.

The contracts call for installment. payments; some
have been paid in full; some have been partially
paid for, The validity of these contracts has not
been guestioned. |

b. There also exist approximately 540 pre-arranged

funeral contracts between Forest Lawn Funeral Home,

 — Inc., and consumers, committing Forest Lawn Funeral
Home to render certailn services in the future at a

1 ’ specified price. Some of these contracts call for
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no payment until merchandise is'de;ivered and service
is rendered; some require installment payments. - The
legal enforceability of the.éontracts which reguire no
payment prior to need has been questioned, although for -
the goodwill of the funeral home, as an ongoing business,
bidders‘have been encouraged to assume these contracts.
c. There are also approximately‘QSO membership contracts
which provide for funeral merchandise and services at
a guaranteed price. These contracts are .not .
guestioned. ' |
18. As noted in paragraph 12 above, the total liability of
Forest Lawn Cemetery, Inc., as approved by the Department of
Insurance, to the improvement care trust fund as of March 31,
1983, was a total of $201,354.93.
The Department of Insurance has asked that its position on
the amount which must be contributed to the improvement care trust
fund be stated clearly to the Court and all persons interested.

T.C.,A. § 46-2-302(b) (Supp. 1982) requires that the minimum

———

’

amount to be placed in trust is either fifty cents per square foot
of the land sold or twenty percent of the topal sales price,
whichever is greater. A simple hypothetical illusfrates the star

~
tute: If a lot is sold for the purchase price of §$500, then’gioo
must be placed in the trust fund.

With the exception of the possibility of a slight increase
that may occur between March 31; 1983, and the a&ctual date of the
sale of Forest Lawn, the trust fund figure ($201,354.93) is final.
The Dépérﬁment of Insurance has ihforﬁed the Receiver'thatwfiqﬁ
the date of sale forward, the Departmént of Insuéance will not
recalculate deficiencies for any years preceeding the sale and
will not demand more than $201,354.93, plus an upward adjustment
for the time between March 31, 1983, and the clésing on the sale
of the properties, to cure the deficiency in the trust fund.

The Department has also advised the Receiver that it will

not accept claims for any "credits" should any purchaser later

recalculate the deficiencies and claim the figure is too high.

The purchaser must agree to accept the figures above, plus the

; slight upward adjustment, as final.

-7
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19, Thé Receiver wishes to present to fhe Court his summary
of the basic proposal of each bidder in an effort to demonstrate
the relative merit of each proposal. Each bid is attached in its
entirety and any question as to its terms shouid be resolved by
reference to the bid itself.

a. Amended Garrett Proposal (attached as Exhibit C)

1. Perpetual Care Trust Fund -- $97,102.29 at clos-
ing, with the remainder to be paid at $25,000.00
per vyear for four years. - - A

2. Preneed Merchandise Trust Fund -~ To be assumed;
no specific payment plan.

3. Internal Revenue Service -~ $10,000.00 per year
for five-years and $30,000.00 per vear thereafter
until paid out. |

4., State of Tennessee -- In full at closing.

5. Bank of Knoxville —

6. Ronald S. Ligon
7. H.R. Ligon i

8. Snodgrass & Snodgrass ////

Items 5 through 8 would be assumed and paid on
a priority basis if the Court determines that a
valid lien of record is evident and if the sale
of the farm generates net procéeds in excess of
$100,050.00. No specific paynent plan.
9. Accounts Payables -- Not addre$§ed.. -
10. Assume and honor all cemetery and funeral con-

tracts.

b. Proposal to Purchase by Edgar v. qones {(attached as

Exhibit D)

1. Perpetual Care Trust Fund -- $25,000,00 at clos-
ing,-with the remainder to be paid at a minimum
of $35,000.00 per year for five years. This
payout could be accelerated in that the plan

calls for 40% of all lot sales to be placed in

-8-
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the fund. This is 20% over the amcunt required
by law.

2. Preneed Merchandise Trust Fund -- In full at

closing. '
3. Internal Revenue Service —- In full at closing.
4., State of Tennessee —-- In full at closing.

5. Bank of Knoxville -— In full at closing.
6. Ronald 8. Ligon .
7. H. R. Ligon
8. Snodgrass & Snodgrass
Items 6 through 8 would not be assumed. How-
ever this bidder relinguishes any right to the
$119,000.00 note from the sale of real estate.
9. Accounts Payables -—- Assume and/or pay at clos-
ing. |
10. Assume and honor all cemetery and funeral home
contracts. (‘“
¢. Service Corporation International (aftached as Exhibit E
i

1. Perpetual Care Trust Fund -- Equal installments

-
over a 15 year pericod. -

2. Preneed Merchandise Trust Fund =- In full at clos-

ing.
3. Internal Revenue Service -- .In full at closing.
4. state of, Tennessee -— In full at closing.

5. Bank of Knoxville -- In full at closing.
6. Ronald S. Ligon ’ ’
7. H. Raymond Ligon
8. Snodgrass & Snodgrass
Items 6 through 8 would not be assumed. How-
ever the bidder does not claim an interest in
the $119,000.00 note from-the sale of real
estate.
9. Accounts Payable -- Not addressed.
10. Assume and honor all cemetery and funeral home

contracts.
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11. This proposal is subject to the approval of'
Service Corporation International’s Executive
Committee and approval is not guaranteed.,

20. Final reports on Forest Lawn Memorial Cemetery, Inc.,
and Forest Lawn Funeral Home, Inc. to the“Inte;nal Revenue Ser-
vice and the State Department of Revenue must be completed after
the sale. Receiver Mendell proposes to hire an accountant to
complete these reports for $750.00, which the Receiver would dis-
burse to the accountant after the completion of the repofts.

This amount, plus $1,000.00 for taxes and‘filing fees which
might occur as a result of these final reports; must be es~
crowed by the Receiver for this purpose. Any unused portion of -
the money so escrowed will be returned to the purchaser.

In the alternative, the purchaser could agree to pay the
accountant upon completion of the reports.‘ The Receiver requests

the guidance of the Court on this matter. T
A\
WHEREFORE, PREMISES CONSIDERED,

PETITIONER PRAYS:

-

/
1. That the Court approve the sale of Forest Lawn Cemetefy

and Funeral Home.

2. For such other relief and guidance to which the Receiver

may be entitled in the premises. .

Respectfully submitted,

ROBERT V. MEXDELL
Receiver

l((ﬂl QA/QJA "

KaTE EYLER (

Assistant Attorney General

450 James Robertson Parkway
. Nashville, Tennessee 37219

{(615) 741-2250 |

-10~
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CERTIFICATE OF SERVICE

I certify that a true copy of the

foregoing peti

been delivered to the following:

Stanly Snodgrass
Attorney at Law

2300 21st Avenue S.
Nashville, TN 37212

Richard Dance
Attorney at Law
501 Union St.
Suite 501
Nashville, TN 37219
Legal Department

Third National Bank Bldg.
P.O. Box 2704 .
Nashville, TN 37219

Cecil D, Branstetter
Attorney at Law

200 Church St., 4th Floor
Nashville, TN 37201

s

on this the

Vaughn Deaton

tion has

Special Procedures
Internal Revenue Sexrvice

P.0O. Box 1107
Nashville, TN

Howard Herndon
Legal Dept.

Dept.
915 Andrew Jac
Nashville, TN

Connie Jones
Attorney at La
219 Second Ave
Suite 400

- Nashville, TN

of April, 1983.

372062

of Revenue

kson Bldg.
37219

W
nue N.

37201

—

(o Gg.

KATE EYLER U ‘
Assistant Attorney General

| hereby certify that this is a true copy
of original instrument filed in my office.

This 2 day of s ok 194 £S5

CHRISTIN

By)(

RRf/é lerk &W

De

)

puty/ Cler}(
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COLLECTIVE EXHIBIT A

-



Advertising

R N

' NOTICE OF SALE 5
v Robert Mended, Recelver,

- ’ serves nohce thot Did: o2
now toing tccepind for the:
purchose of e assets of For-/
est Lown Memonol Gordens
& Forest Lown_ Funeral:

inyestors, Conlost Robit V!

(0K 2 palt 703 Meoncail, receiver ot 615-257-1
B “ 5277 of write P.O. Bk 803,
Goodsetsvila, TM 37072,
DeoGhing fur dolivery of bids:
10 receiver will be Fel. za,l

, 1983, .. et

FOREST LAWN MEM. GARDENGS

............ DRI I R )

.....................

NOTICE OF SALE

........................................

.................

................................ serreares...being..accepted

PUBLISHER'S AFFIBAVIT

Btate of Tennesgee ’ . \

County of Knox

Before me, the undersigned, a Notary Public in and for said county, this day personally

Barbara Moore

............................................. , who, being first duly sworn,
~

Counter Advisor
..................................... of The Enoxville

KNews-Bentinel, a Daily newspaper published at Knoxville, in said county and state, and that

the advertisement of

..............

...............................................................

THE ABOVE

...................................................................

................................... 16,17,18,19, 1983

.....

gnlq fthat the statement orf account herewith is correct to the best of gité knowledge and
elief.

Subscribed and sworn to before me this
January 83

i9th.

¥
k-



This Legal Notice ran on the days
specified and is billed to
Forest Lawn Memorial Gardens.

INOTICE OF SALE. .
{Robert Mendell, receiver
‘serves notice fha! bids are
‘now being accepled for
~he purchase ¢f fne assels
‘of Foresi Lawn ~Memorial
‘Gardens and Forest Lawn
Funeral Home, Nashviile,
Tennessce. Complele
information will be rmade
available to quatitied
tavestors. Conlact Robert
V. Mandell, receiver 1!!
615-859-5279 or write P.O.
Box 603 Goodleltsville, I
Tennessee 37072 Deadmel
for deiivery of bids 10}
receiver will be Februarv
28, 1983, . ..

(654642) .

-
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AFFIDAYVIT OF PUBLICATION

STATE OF TEKNESSEE
L OUNTY OF DAVYIDSON

I, ¥m, Kazanecki; Credit Manager of the Newspaper

Printing Corporation, Agent for the Publisher of the
Nashville Bannerand the Publisher of The Tennessean
daily Newspapers in the aforssaid State and County,
hereby certify that the attached advertisement app-
eared in

mNmBm *h O P E WSS e bSO CRNCOCTIES S

1983
l%./z
Suﬁzz:ibed.::uis¢va§;{<;,be£or21:x; this /
veeenei ... day of LMALED .19.83

-

<
,/

4.72/1// %. T

otary Public

My commission espires %Z?/Z/?g3°

"[{,{”J'.
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! : : For immediate delivery Chli: 201-483-2200 FUNERAL BUSINESs =
¥ : : . ..
b . ; 436-3rd Avenue, Newark, N.J. 07107 s ,
# A\ FUNERAL BUSINESS WANTEU .
; () tablished funeral business It
178 - N where NY Mctropolitan Ares W’ H
W.A = : e ~ T s d ' . \ . .M_m.. , - ent mangement, ancraiiv 3
o 3 Cospecatize i :5::.\,: frinng and setlony Write Box 2449, Amencan Fu- \
oy 0] F Py . €70 M ) : - Y 1501 Broadway, New York. W% 7 !
it = m. Subiecdban| First Call Cars and  Crneral d : ;
s o . J Croches - WANTED: Funcral Home :n G, ’
5 (a’ 4! . e Nassau.orSu Y, Duint
[ ) per year. Finance respunsiL
ﬁ%.. M > 1 M q \V 4 ' 1 ﬂl w o 1 v - 1 .
I . o s o (10 1eld contidential, Please reuy
v © 3 . Sawuthwesiown Coaclt Sales. Ine. W held contidentia)l Please revs
R ? ’ ' ¥ ~ - York, N. Y. 10036.
. I =4 wm. 101 &l St - cAbilene. Coxas 79002 ’
! ; Q : S N
.. ! V150769319
1 4 3 . . : . . .
1 g4 A < o € 2N T C < s
.“ ' . Call Us Collect On N\E: rw:«\:::‘.{
i X ¢ director
3 ’ K .
1 \ mr avied m:..i:.\o{ with
i 1 X . terested please write
H - ! N Funeral Director. 1301 E
1 r , . . N.Y 10046, .
' mene i miateeie g R . FOR SALE: Beautiful Funeral Home in }
H N FUNERAL BUSINESS FOR SALE Livonin. Michigan. Established over B9 T - .
; ' years ago. Tastelully decorated with the abil- MISCELLANFOO
i : ! - PHOENIX ARIZONA, FUNERAL HOME: Iy (0 hive cight people in stale. Sitated on ;
: _ 1 $300.000.00 Sales annually. Seil  fouracres with 102 lined parking spaccs. Our  WANTED TO BUY: Oid Lir: -
i - i $300,000.00 — Lease $6.000.00 menthly — wo chapels are complete with Electric Two neral DUSINESSES ANYWRET”
0 ' p 1 Write Box 124, Younutown Arizona 85363.{1} Z:::.,:.:,.:._Bc:,.h Onnh.:..v, One Uaanc:_..: first Will purchase: Hlinows
: ' 3 WMW c, m%n”n_w.v.,wmﬂ:_.ﬁﬁ;m ?:_.Gmgﬁ_m wwﬁ..ocoﬁwn_caw.n 30 1d and New Hamosrn:: -
' o ot building, Owners wish to retire. Only fi- ; . -
: : L Am B NOTICE OF SALE: ROBERT MENDELL, Re- nancially qualified need to reply. Mr. Jamus, Mmawwmﬂ..w%w”ﬂwn”mwrw
i ' 1 . 4 ceiver service notice that bids are now being 9350 Colony Farm Ct., Plymouth, Michigan For sale: Hearses., cars., va
: accepted f{or the purchase of the assews of 48170, : (1.2} _...:s,n:_ :_::w lurmish
H ; Forest Lawn Meniorial Gardens and Forest + >_Jn3..nu: Funeral D.,.‘n. .
H - Lawn Funeral Home, Nashville, Tennessce, &o,..w N Y. _cou.a '
1 : Complete information will be made available Ve -
i to qualified investors. Contact Robert V. seop . pape
. ' " Mendell, Recewver at 615-359-5279 or write P, POSITION WANTED
i ! ' 0. Box 603 Goudletisville, Tennessee 37072. -
M . I Deadline mo« an._EnJ ot bids to receiver will be POSITION WANTED: New York State Funeral C m =
: February 28, 1983, {1} Director, Embalmer A, 5, AND B, 8. Degree, o
: ’ . Secks position with fulure. 10 years expen- THEEEZ
; : e FOR SALE: Long established Queens Funcral ence. Have the background and abi PN
A L. tlome. Custom built two story brick build- sume immediate responsibilities and prog: \D,O.ﬂ“ O i ,&
s o ing with clevator, parking, and apartinent, ress rapidly. Resume and vutstanding refer- ',
. : . Owuers wish to retire. Reply Box 2453, Ameri- ences availuble upon request. Please Reply to OO FC 7\_ 7
§ : can Funeral Director, 1501 B'way, New York, Box 2452, Amencan Funeral Dircctor 1501 :
i ' N.Y. 10036, (1.2} B'way, New York. NY 10036, (1
3 ) .
S *y 95 The American Funeral Director "2« .
; .
' 1 :
. : Losca«.q. 1783 .
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nso DICKERSON ROAD ‘
GOODLETTSVILLE, TENNESSEE 37072
TELEPHONE 859-5279 |

. ) NOVEMBER 18, 1982

AMERICAN CEMETERY ASSOCIATION , , \
THREE SKYLINE PLACE SUITE 1111 :

5201 LEESBURG PIKE ‘

FALLS CHURCH, VA 22041 :
ATTN: MANAGING EDITOR . "' '

DEAR SIR:

ENCLOSED PLEASE FIND A NOTICE OF SALE WHICH WE WOULD LIKE TO
: HAVE APPEAR IN THE JANUARY 1983 ISSUE OF YOUR PUBLICATION. ALSO
; ENCLOSED IS A CHECK FOR § 11,80 TO COVER THE EXPENSE OF THIS AD.

IF ADDITIONAL INFORMATION IS NEEDED PLEASE DON'T HESITATE TO

CALL.
ST
} -
SINCERELY, @ P e
A L
ROBERT V. MENDELL, RECEIVER _
FOREST LAWN MEMORIAL GARDENS mc ' FTR T .L7827
— R R A D AR IS : e |
é’é’;‘ o . GOODLETTSVILLE ™ -3072 | Py 1_> ] //_/g | ” _'éT;b“ 3
PG ond . . - . . )
P E= - ! ; ; Poos
1 <3 PAY 7HC SU“‘Z IDO‘{SSQCI} DOLLARS s /ol
S I [(/}’mﬂ/wﬂc, @mm&,%ﬁmouamfm
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i - .
g . o |
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w004 78 2* 4:0BL000055 03 50508 '
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Classified advertising rates for
Cemetery Managemenl.

e Minimum charge: $10 per ad for
fiftly words or less, with each addi-
tional word costing ten cents.

® Boxed ad: $14 per column inch
(up to flifty words equal one-
column inch; fifty-one to one hun-
dred words equal two-column
inches). :

# Ad with pholographs: basic charge
plus $9 per photograph.

& Ad with Cemelery Management
box number for reply: basic charge
pius $2 to cover postage and
handling.

e Discounts: five percen! for six in-
sertions; ten percent for {welve in-
sertions. All ads must be paid lor in
advance and payment should ac-
company the order. To earn a dis-
count, the total amount for six or
twelve insertions must be paid be-
fore the first insertion.

Position wanted

Experienced and licensed in all phases
of cemetery, mortuary, burial insurance
sales, and managernent operations in
several states. Age 36, single, degreed,
and willing to relocate for the right cppor-
tunity. Prefer combination organizational
position. Send complete details to G.C.S.,
Box 178494, S.D., California 92117.

Wanted

Wanted: Safes Manager experienced in
Mausoleum Sales to build a productive
sales organization in Ohio. 5 cemetery
operations ready for Mausoleum Pro-
gram. If you are seeking long term em-
ployment with a growing company phone
J. P. Roberts collact at (216) 345-8379.

Sales Manager and Counselors

Over 3,000 properly owners who need
additional merchandise (vaults, markers
etc.), no competition, population over
100,000. Beautiful 52-acre cemetery sell-
ing complete product mix. New 4 bed-
room 2'z bath home available. You must
be capable of hiring and directing a sales
force of 6 people. Good references and a
proven track record a must. No losers or
hoozers need apply. Send resume o
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Greenlawn Memory Gardens, PO. Box
285, N. Kingsville, Ohio 44068.

Seeking management opportunity

Top level cemeterian—Experienced in
every phase of management, including
properties of all sizes, monument and
garden type. Personal track record of
solid and measurable resuits with first-
class, industry-wide reputation. Contact
Charles H. Gaudreau, 2004 English Ce-
dar Circle, Virginia Beach, Virginia 23451,
or phone (804) 481-0545.

Sales representative

Wanted: Mature, knowledgeable sales:

person of high energy level, able fo travel
three weeks out of four to become re-
gional sales representative for Milne
Mausoleums in north-central or central
eastern seaboard parts of U.S.A. Knowl-
edge of cemetery industry essential. Pre-
vious building construction selling experi-
ence or retail mausoleum sales an
advantage. Salary plus commission
basis. Apply in writing, Milne Mausole-

ums, PO. Box 2740, Portland, Oregon.

§7208.
Wanted

Sales rmanager to build sales force in cne
of the fastest growing areas in California.
Prefer experience in Pre-Need Cemetery
Sales, but not required. 80 acres {25 de-
veloped) with over 700 interments and
600 mortuary cases annually. Close fo
winter snow, summer fishing, and vear
round sports. Must be able to hire, irain
and maintain 10 to 15 people to buiid a
prosperous future for themselves and
you. A-1 facilities and accommodations
for Sales Department. Generous conv-
mmissions, profit sharing and other bene-
fits. Call or write: Hillcrest Memorial Park
and Mortuary, P.O. Box 6337, Bakersfield,
CA, 80_5-36&5766.

Cemetery Sales Manager

Northern California cemetery wanis a
sales manager who will couple personal
volume with the hiring, training, and man-
aging of 6 o 8 sales counselors. We are
the leading cemetery in a market popula-
tion of more than 500,000, with no other

A)I‘l?gr/cdn écmc]zcr/v /f./s.wc«q//vn

pre-need sales force in the area. Burials
exceed 650 per ycar. We sell mausoleum
crypts, niches, lawn crypts, and lols. We
offer liberal commissions,.plus over-ride
and medical plan. Reascnable sales
goals will be mutually agreed upon. We
are the most beautiful natural memorial
park in northern California, well main-
tained and ideally located in a growing
area. Our new moriuary on the premises
is already doing over 375 services per
year. If you are a salesperson with leader-
ship abilily, aggressive, honest, and have
a proven sales record we want 10 hear
from you. Write: Oakmon! Memarial Park,
P.O. Box 517, Lafayette, CA 94549,

Motice of Sale

Robert Mendell, receiver serves notice
that bids are now being accepted for the

purchase of the assels of Forest Lawn -

Memorial Gardens and Forest Lawn Fu-
neral Home, Nashville, Tennessee. Com-
plete information will be made available 1o
qualified investors. Contact Robert V.
Mendell, receiver at 615-859-5279 or
write PO. Box G603 Goodleltsville, Ten-
nessee 37072, Deadling for delivery of
bidsto receiver will be February 28, 1983.

( “Brokerage

| have, buyérs for cemeteries. Especially
desired is Eastern U.S.; suburban Wash-

,ington, D.C.; Florida and “sunbalt” areas.

My portfolio ranges from a major easlern
city ($5 million range) to a southern city
{$95,000). Conlacl: Mathew _J- Bowyer,
Realty Investmenl Associales, inc., 226
Maple Avenue West, Suite 204, Vienna,
VA 22180.

Cemetery for Sale

For Sale: 90 year old cemelery in major
midwestern city. 200 burials per year
Must sell due to owners ill health. Call Mr
Brown, 402-571-0301.

General Manager Wanted

Excellent opporlunity for experienced
Cemetery Manager. Major Northeastern
melropolitan area. Monumented ceme-
tery and crematory. Responsible for all
phases operations, sales, capital devel-
opment, supervision of superiniendent,
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ments to their equipment ling to aid in
snow removal, a dozer blade attach-
ment and a ulility scoop. The manu-
facturer claims that the dozer blade
snow removal atiachment can re-
move snow from an uneven surface
easily because of a “{loat feature that
permils the blade io {ollow a contour
in clearing a swath.”

Excel dozer blade altachment

Operation is said to be via hydrau-
lic attachment lift lever located o the
right of the operator next to the seat.
The float feature is activaled by hold-
ing the lever forward for a few sec-
onds after the blade touches the sur-
face. Blades come in widths of 60 to
72 inches, and can be set at different
angles.

Utility scoop

The utility scoop is 60 inches wide
and is capable of carrying weights of
up to 600 ibs. when used on Hustler
iractors, offering year-around versa-
tility in addition to its snow removal
capability.

For further information, contact £x-
cel Industrigs, Inc., Box 727, Hess-
ton, Kansas 67062, or phone (316)
327-4911 or (800) 835-3260.

Two new flail mowers from
Vemco

The Vemco Corporation of Amer-
ica in Racine, Wisconsin, has added
two new 22-inch flail mowers toits in-

dustrial line. According to the com-
pany, the SP 22 is self-propelled and
the HP 22 is hand-propelled and both
feature versatility and safety in use.

e nell .. (AL R SR SR ]

Centrifugal force holds the free-
swinging, lightweight flail blades ina
cutting position as they rotate, thus
cutting grass and vegetation, but
they fold harmlessly when striking a
solid object. While reducing the pos-

B e o YT sy

creases the potential for damage to
the mower, says the manufacturer.

Quantum series 200: Energy
efficient security lighting
fixtures for commercial use
CQuest-Con Lighting of Whittier,
Calitornia, is introducing the Quan-
tum mode! 222, the first of a series of

i |
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lighting fixtures said by the manufac-
turer to be ideal! for all-night security
lighting systems in commercial in-
stallations such as cemeteries. The
fixture may be installed in conjunticn
with photoelectric or timing controls
and is easily installed in existing out-
let locations.

For further information, contact
Robert Mikuta, Quest-Con Lighting,
PO. Box 1426, Whittier, California
90609-1426, or call (213) 843-8262.

Heckendorn introduces
hydrostatic mower

The Heckendorn Manufacturing
Company of Cedar Point, Kansas,
manufacturers of industrial grounds
maintenance equipment, recently in-
troduced a twin hydrostatic industrial
lawn mower called the 91/15. So
called because of its function, the
mower can alternate between a
91-inch cut and a 55-inch cut without
interrupting the mowing operation,
according to the manufacturer.

The machine features a zero turn-
ing radius allowing turns within the
arc circumscribed by the edge of the
rnowing deck, it is reported, and wili
cut vegetation standing one to four
inches in height. It will mow approxi-.
mately five acres per how at a speed
of four mph.

For further information, contact
the Heckendorn Manufacturing Com-
pany, Inc., Cedar Point, Kansas 66843,
or call toll free 1-800-835-7805. In Kan-
sas, call 1-800-362-3538.

Cemetery Management ® 39
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IN THE CHANCERY COURT OF DAVIDSON COUNTY, TENNESSEE
AT NASHVILLE iy '

JOHN C. NEFF, Commissioner
of Insurance of the State
of Tennessee, '

Plaintiff,

No. 80-745-I
V.

FOREST LAWN MEMORIAL GARDENS,
INC. HIGHLAND MEMORIAL CEME-
TERY, INC., HIGHLAND MEMORIAL
EAST CEMETERY, and WINSTON
LIGON,

A et e sl et et A N M N et St T St T Nt

Defendants.

AFFIDAVIT

STATE OF TENNESSEE )

)
COUNTY OF DAVIDSON )

/—"““\;

\
I, Robert V. Mendell, being first duly sworn, hereby depose

and aver as follows: '

1. I am the duly appointed Receiver:. of Forest Lawn Memoriq;/
Gardens, Inc., and Forest Lawn Funeral Home, Inc. In such ca:/
pacity I am responsible for the properties, real and personal,
of such corporations, for their management'and operation and
for the proper conduct of their business. |

2. For the purpose df advising prospective purchasers of
the curréht liabilities of Forest Léwn'Memorial Qemeféry,>igé.;
and Forest Lawn Funeral Home, Inc., I‘have consulted the books
of these corporations and have drawn up the list of liabilities
contingent and noncontingent, disputed and nondisputed, which
appears in the Petition for Approval of Sale of Forest Lawn
Memorial Cemetery, Inc. and Forest Lawn Funeral Home, Inc.

3. To the best of‘my knowledge, this list of éossible lia-

bilities is complete as of the date given, except insofar as

trade accounts fluctuate on a month-to-month basis, interest
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continues to accrue on certain accounts, and a slight increase
may occur in the trust funds to adjust for the period between
March 31, 1983, and the date of sale.

4., Liabilities in the form of money owing from Forest Lawn
Memorial Cemetery, Inc., and Forest Lawn Funeral Home, Inc., to
other cemetery and funeral home corporations in receivership,
their officers and directors, have not been liséed as valid, en-
foreceable liabilities unless there was documentation to support
the inter-company debts.

5. I have checked with local taxing authorities in the
Nashville area and to the best of my knowleége there are no
local taxes owing othexr than those listed. |

6. I have information from the Department of Revenue that
I will receiver prior to the hearing on the Petition for Appro-
val of Sale notice in writing as to whether any state taxes,
besides the franchise and excise tax, are owing.

FURTHER AFFIANT SAITH NOT.

2/ /%//

ERT V. NDELL
CEIVER //'

sworn to and subscribed before me on this

the iﬁi) — day of April 1983.

NOTARY PUBLIC R

> ; N .
L. _Qin TOSRD I I.
“ . . _ —fy vy 24 :;. » -
My Commission expires: Q@éﬁé;/éggz5 A SONROY
7 4 . [N - ¥

~
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PURCHASE OF FOREST LAWN FUNERAL HOME & CEM@TER?

)
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GARRETT PROPSAL )
BOX 6122068 712

I. Party Msking Proposal

The proposal for the purchase of the Forést Lawn Cemetiery
and Funeral Home 1is submitted by Mr. Tim Garrett. Under this
proposal, Mr. Garrett would be the sole stockholder of a new
corporation which would actually acquire title to the assets
purchased. The corporation would be managed as. would the. funeral
home and cémetery by Mr. Tim Garrett. Mr. Garrett is currently
the General Mansger for Cole & Garrett Funeral Home of Goodletts-
ville, Tennessee, located only s short distance away from the
Forest Lawn Cemetery. Mr. Garrett manages the Cole & Garrett
Funeral Home in Goodlettsville, Tennessee, and other interests in
other funeral homes owned by Cole & Garrett. Mr. Garretit's
family has been involved in the funeral business in the Good-

Jettsville area for many years.

I11. Problems and Objectives
|

In order to better understand the proposal made herein, it
would be necessary to recognize certain business problems andzto
identify certain objectives sought to be obhtained by this
proposal, It must first be recognized that the Forest Lawn
Cemetery and Funeral Home has suffered devastating blows {o itis
public reputation due to financial difficulties. A mere change
of ownership will do little to reverse the distrust and suspicion
the public has for th; institution unless it is acquired by
someone who has the complete trust'of.the surrounding domhﬁhify.
Even if one could accomplish an overnight chaﬁge in the reputa-
tion of the institution, it is doubtful that the business could
meet even a favorable amortization to pay off the large indebted-
ness that has accumulated. It must also be recognized that the

previous owners had apparently sold merchandise or services to

e e R Tt e
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the public and collected money for those items. However, since
many of the services and merchandise have not been delivered, it
will be imperative from a business reputation. standpoint for the

new owner to honor these previous commitments, the extent of

which is somewhat unknown.

The defined objectives of this proposal arevas follows:

(1) To protect the public interest by providing for the
payment of taxes to the federal and state governments;

(2) To protect the consumers who have purchased cemetery
lots by providing for the payment of the arrearage owed to the
perpetual care fund;

(8) To protect those consumers who have purchased
merchandise or services which have not yet been delivered; and

(4) To restore the business reputation of the institution
in question and provide sound management so that further govern-

ment intervention will be avoided.

III. The Propossl for Purchase /| =~

According to the information supplied,by the State, there
will be a sale of the adjacent farm which also belongs to the
Forest Lawn Memorial Gardens, Inc. After discharging/{he
underlying mortgages, there should be spproximately $119,000.00
in net proceeds from the sale. Under this propossl for purchase,
the net amount made on the sale would be applied first to pay off
any valid liens of record in order of priority., The amount still
owing on the enforceable liens of record after the payment of
this fund would be assumed by the Purchaser herein. This
purchase proposal is based upon the assumption that the féfm_ﬁill
generate net proceeds from the sale in excess of $100,000.00;
therefore, this proposal shall not be effective in the event less
than $100,000.00 in net proceeds are reslized from the sale of
the farm.

vvvvvvv



-

BookG122 e 714

The purchaser will pay to the State of Tennessee a sum of
Ninety~Seven Thousand One Hundred Two & 20/100 ($97,i02.29)
Dollars to be applied to the indebtedness owed to the perpetual
care trust fund. The balance of approximately One Hundred
Thousand & No/100 ($100,000.00) Dollars will be paysable in
annual installments of Twenty-Five Thousand & No/100 ($25,000.00)
Dollars with 8 totael of four installments being made. The first
installment will be due one year after clbéing. This obligation
to the perpetual care fund would be guaranteed by John C.
Garrett, Sr., John C. Garrett, Jr., and Tim Garrett. R

The purchaser will pay to the State of Tennessse a sun of
Thirty Thousand Seven Hundred Thirty-One & 81/100 ($30,731.01)
Dollars . This payment is made in complete satisfaction of any
liens, encumbrances and any other claims or rights the State may
assert in or with respect to the transfer of assets contemplated

hereunder. This amount will be paid at closing.

The purchaser will pay to the Internal Revenue Service a sum
of Two Hundred One Thousand Seven Hundred Seventy—ﬁine & No/1¢0
($201,779.00) Dollars. This amount will be paid in annual
installments with installment payments of Ten Thousand & No/100
($10,000.00) Dollars per year for the first five years and
installment payments of Thirty Thousand & No/100 ($30,0007.00)
Dollars per vyear in esach subsequent year until! the ecntire
indebtedness is paid. This payment is made in full satisfaction
of all liens, encumbrances and claims tﬁat the Internsl Revenue
Service may assert against the transferred assets contemplated

hereunder.



e

¢ e 8 Sl i s v e s e < 4o Ko s o Pt s o oo+t a0 s o me oo At e & B o aiom e iom e i

BOOKG122 rece 715

IV. PFactors to Consider

There are a number of compelling factors which should be
considered in determining whether or not to accept the Garrett

proposal.

The indebtedness agsinst the businesses being acquired
creates an extreme hardship on the business. It is doubtful that
the business, without drastie change, ecould ever work its way out
of its financial predicament. The financial predicament has
severely dmaged the reputation of the cemetery and funeral home
in.the community. In order for the business to survive at all,
there must be a drastic turnaround in public confidence in the
ability of the funeral home nad cemetery to survive and provide
the products and services expected. Furthermore, the compelling
interest of the public in collecting the arrearage owed to the
perpetugl care trust fund and taxes should weigh heavy in the
decision. '

This proposal protects the pubiic interest in ggiiecting ihe
trust funds and the taxes. In order for the acquisition of this
business to be a reasonable risk, there would have tc be
extremely long term amortizations on the debt to the federsl gpd
state governments. However, this proposal provides the potential
for a much more rapid payback without creating such a strain on
the new business. Furthermore, under this proposal the govern-
mental entites are just as secure in i‘He ultimate payment of
their debt as they are at the present time. This proposal would,
in fact, enhance their chances of obtaining 100% collection of

the amounts due to each entity.
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There is no other entity which could acquire this business
that could effect the positive turnaround in the public's
perception of Forest Lawn Cemetery and Funeral Home. The Garrett
family has been in the funeral business in the immediate area for
many years. The reputation of the Garrett family is unsurpassed
in this area. Furthermore, this proposal would have the advan-
tage over other experienced entities in the funeral or cemetery
business due to the fact that the Garrett family is already well
established in the marketing area of Forest Lawn. Because the
Cole & Garrett facilities are located ih close proximity to
Forest Lawn, the operating expenses of the cemetery and funeral
home at Forest Lawn could be dramatically reduced. 8y sharing
employees and equipment with Cole & Garrett Funeral Home, the
amount of gross income that will ultimately be profit will be
dramatically increased. Another key factor in assuring the
success of this acquisition would be that the Garrett family
already has access to that market in the Goodlettsville area
through which cemetery lots are acquired. Becausefiheir family
funeral home is located nearby, there would be ready access to
those in need of cemetery lots, but who have.not made prior
asrrangements for the purchase of such lots. It is a combination
of the management ability which haes been demonstrated in the
past, the reputation of the Garrett family in the fureral
business in the immediate area, and the access to the local
market that gives the Garrett Proposal the greatest potentisl for
reversing the previous downward trend of the Forest Lawn Funeral
Home & Cemetery business. )
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The maker of this proposal understands that there may be
additional requirements or restrictions that might be imposed by
the Court for the seller. The maker hereby states his willing~-
ness to be flexible in determining any additional restrictions or

specifications within the general plan set forth in the proposal,

@ é%xuiﬁf e

John C. Garrett, Sr.

fﬁwi&%

dohn C. Garrett, Jr

//%4;&3

Tim Garrett
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PROPOSAL TO PURCHASE ASSETS.OF. .1
' N L o )
FOREST LAWN MEMORTAL GARDENS )'\%\Zé}.mb: T
FOREST LAWN FUNERAL HOME, INC. BY EDGAR V. JONES

v
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PROPOSED PURCHASE

Purchase of all assets of Forest Lawn Memorial Gardens,
Inc. and Forest Lawn Funeral Home, Inc. {(hereinafter "Forest
Lawn"), with assumption of certain liabilities as follows:

1. $201,777.98 due IRS . N

2. $187,102.29 due perpetual care fund

3. S 7,497.36 due cemetery merchandise fund

4. $ 30,731.01 due State of Tennessee for F & E tax
5. $ 1,600.00 due Bank of Knoxville on car note

6. trade accounts )

7. all other liabilities of

Forest Lawn subject to the
limitations of Section II(7)

e—

!
)

*A1ll figures except items 6 and 7 above are

as of December 31, 1982 and Buyer agrees to

pay additional amounts, if any, at closing

resulting from increases due to ordinary

course of business, interest, etc. e

II.
TERMS FOR PAYMENT OF LIABILITIES

1. Pay IRS in full at closing .
2. Pay State of Tennessee for F & E tax in full at closing
3. Pay preneed cemetery merchandise fund in full atJélpsing

4. Pay perpetual care fund $25,000 at closing, balance
over five (5) years in equal installments of
$35,000 payvable annually. In addition to the 20%
of all cemetery land sales as required by law to
be deposited in the perpetual care trust fund, an
additional 20% will be earmarked to constitute the

-$35,000 annual payment. In the event that amount
does not equal $35,000, then Buyer will contribute
the difference.

5. Pay Bank of Knoxville in full at closing

6. Pay trade accounts as they are or may become due on
books of Forest Lawn

7. Provision for payment of all other liabilities of
Forest Lawn would be made by Buyer relingquishing



any claim to the $119,000 note payable in two
years secured by second mortgage on the tract of.
land to be sold to Valda Martz, trustee for
Rivergate Acres. Said note shall be used to pay
any other creditors not listed above and the Buyer
would waive any rights to the $119,000 note so
that the Receiver could set aside said $119,000
for the purpose of paying other liabilities not
set out above. Buyer assumes no liabilities
except as set out in items 1l-6 of Section I above.

III1. B00KE122p:5 719

OTHER ASSETS

All other assets of Forest Lawn will be sold, conveyed
and transferred to Buyer at clesing, such assets to include,
without limitation, notes due Forest Lawn, all bank accounts
of Forest Lawn, accounts receivable, rights of action, good
will and exclusive right to the use of the name "Forest
Lawn" in conjunction with the operation of the funeral home
and cemetery.

The preneed funeral trust fund, preneed cemetery merchandise
fund, and cemetery perpetual care trust fund or any special
care or other trust fund shall be conveyed along with the
other assets of Forest Lawn for the use and benefit of the
beneficiaries of such funds and Buyer as the applicable law

provides.

BEdgar V. Jones intends to form a corporation to purchase

Iv. T——
CONDITIONS OF PROPOSAL 3

~

Forest Lawn if the proposal is accepted, and references to
"Buyer"” herein are to such corporation.

_

Buyer agrees to purchase assets and assume liabilities
as set out above based upon the financial information furnished
to him and assumes there will be no substantial change in
said information, which is the basis of this bargain.

All preneed funeral contracts and cemetery.sales contracts
will be honored by Buyer to the extent that they appear on
the books of Forest Lawn and to the extent that payment is
received by Forest Lawn for such_ contracts.

The existence of approximately $78,000 in the preneed
funeral fund of good assets and approximately $190,000 in
the perpetual care trust fund of good assets is a condition
of this proposal.

Time is of the essence of this propesal.

V.
SOURCE OF FUNDS

‘.

Buyer represents that he has obtained a loan from the
Commerce Union Bank of Chattanooga that, together with cash
on hand, is more than sufficient to consummate the purchase.

-

e
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EXPERIENCE OF BUYER

The Buyer, Bdgar V. Jones, is a resident of Nashville,
Tennessee with over thirty years experience in the cemetery
business. Mr. Jones has owned and operated several cemeteries
in Tennessee and Georgia in a profitable manner and has ’
fully complied with all laws relating to the operation of
cemeteries and funeral homes.

Mr. Jones currently owns and operates Woodlawn Funeral
Home, Inc. and Woodlawn Memorial Park, Inc. located in
Nashville, Tennessee. The current condition and operation
of Woodlawn demonstrates a proven ability to successfully
operate a cemetery and funeral home that were in financial
difficulty and had substantial deficits to the perpetual
care trust fund. : ‘ : \

Bank reference: Commerce Union Bank of Chattanocoga,
Steve Weddle, President

Further information available upon request.

Respectfully submitted,

Cﬁﬁ@»&v\“\m&

EDGAR V.\JONES Q\j

BY: W. D. BROEMEL, ATTORNEY
Suite 1415, One Commerce Place
Nashville, Tennessee 37239
{615) 254-8324 e
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ATTORNEYS AT LAW
SUITE 1415 « ONE COMMERCE PLACE
NASHVILLE, TENNESSEE 37239

61572548324

DAVID BROEMEL

JOSEPH 5. REEVES 11! . BUOK 8122 PAC"{ 721

March 28, 1983

John C. Neff,

Commissioner of Insurance ’ : N\
State of Tennessee -
114 State Office Building : ) HAND DELIVERED

Nashville, Tennessee 37219

RE: Proposal to Purchase Forest Lawn
Funeral Home, Inc. and Forest
Lawn Memorial Gardens, Inc.

Dear Commissioner Neff:

Robert Mendell, as Receiver of Forest Lawn Memorial
Gardens, Inc. and Forest Lawn Funeral Home, Inc. (hereinafter
"Forest Lawn"), has asked for clarification of two,areas in
the proposal to purchase Forest Lawn submitted on March 24,

©1983. On behalf of my client, Ed Jones, I want to make the
following clarifications to hls proposal and blnd Mr. Jones
to such clarification by this letter.

-,

e

Both gquestions raised relate to Section IV of our —
proposal. First, you have requested clarification of Mx '
Jones' intent as expressed in the third paragraph of Section
IV regarding previously written contracts.

The above language means and Mr. Jones agrees to honor
all funeral and cemetery contracts previously written by
Forest Lawn. All that a consumer will have to do is to
present proof of the cqntract and proof of payment.

The second question raised 'is that of the intent expressed
in the fourth paragraph of Section IV regarding the amounts -
available in the funeral and cemetery trust funds. Due to
recent publicity surrounding the trustee of the funds, the
United American Bank, I was concerned as to the condition of
the fund. Mr. Jones realizes that there may be some bad
investments in the fund and is willing to accept the funds
in their present condition so long as the amounts are substantially
as represented.
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John C. Neff,
Commissioner of Insurance
March 28, 1983

Page Two
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I greatly appreciate the opportunity-to explain my
client's proposal and am available at any time should further
guestions arise.

Since

\\w:§;§§§;£mel S
WDB/kbm
cc: Mr. Edgar V. Jones

LMr. Robert Mendell

Ms. Kate Eyler
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Mr. Bob Mendale, Receiver

Forest Lawn Cemetery & Funeral Home
1150 Dickerson

Goodlettsville, Tennessee 57072

BO0CE122 pst 723

Dear Bob:

This Tetter is intended to confirm the offer of Service Corporafﬁon
International (SCI) to purchase the name and substantially all the
assets of Forest Lawn Memorial Gardens, Inc., as set forth herein.

This offer is that the above assets be transferred to SCI in exchange
for SCI's assumption of certain Forest Lawn liabilities as follows:

HOUSTON, TEXAS 77019

+ 1929 ALLEN PARKWAY

« £,.0.80X I2548

INTERNATIONAL

SERVICE CORPORATION

Obligation

IRS assessment covering all
periods through December, 1982

State of Tennessee F&E tax
covering all periods through
December, 1982

Perpetual care trust liability

SCI would agree to fund this obligation
over a period of 15 years.

Cemetery property taxes

SCI would only assume the applicable
portion of these taxes that are due on
the cemetery property.

Current amount due preneed trust

. Note payable to Bank of Knoxville -.

Approximate Current

Balance Owe

$201,777

R

30,731
. 197,102

2,491

7,497
2,030

d

—
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Mr. Bob Mendale, Receijver

February 25, 1983 "BOOKGlZZHGE 724
Page 2 _
Approximate Current .

Obligation Batance Owed

G. Other 1iabilities:

Mausoleum liability . $ 3,517
Reserve for perpetual care 28,090
Total Obligation Assumed o $473,235

In addition, SCI will assume the 1iability to furnish cemetery mer-
chandise as required under fully-paid, but untrusted, preneed cemetery
contracts, estimated at $150,000 to $200,000. SCI would alsc assume
the obligations associated with approximately 1,500 prearranged
funeral and membership contracts.

The obligation of SCI or its wholly-owned subsidiary to enter into
this transaction is expressly conditioned upon the following:

1.

The offer outlined herein is based, among other considera-
tions, upon the financial statements of Forest Lawn Memorial
Gardens, Inc. and Forest Lawn Funeral Home, Inc. of

December 31, 1982 and March 31, 1982, which have heretofore
been delivered to SCI. Should such financial statements

be found to contain misstatements of assets, or should the
above assumed liabilities be found to misrepresent obligations
required to be assumed by SCI, SCI shall have the option of
terminating this Letter of Offering.

-

There shall be no material adverse change in the financial
condition or operations of Forest Lawn from December 31, ////
1982 to the date of closing. ,

The Executive Committee of the Board of Directors of SCI
must approve this transaction.

The State of Tennessee Insurance Department shall have
approved or consented to the above described method of
funding delinquent trusting obligations.
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SCI presently owns and operates ten funeral homes and two cemeteries

in the State of Tennessee. Qur record of integrity, financial strength
and service to the residents of the State speak for themselves. If

this offer for Forest Lawn is accepted, our standards of quality service
and sound financial practices, in strict adherence to the laws of -
Tennessee, will be applied as well to this operation in Goodlettsville.

Yours very truly,

SERVICE CORPORATION INTERNATIONAL
Bloni ellich

Blair Waltrip

Vice President/Corporate Development

BW:nc
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DAVIDSGN COUNTY
: GHANCERY COURT.
IN THE CHANCERY COURT FOR DAVIDSON COUNTY, TENNESSEE

JOHN C. NEFF

COMMISSIONER OF INSURANCE

FOR THE STATE OF TENNESSEE, SO0 122 L6t 726
Plaintiff, : .

No, 80~745-I

Ve

FOREST LAWN MEMORIAL GARDENS,
INC., HIGHLAND MEMORIAL
CEMETERY, INC., HIGHLAND
MEMORIAL EAST CEMETERY,
INC., and WINSTON LIGON,

ORDER FILED & ENTERED (-{-83re.
MINUTE BOOK MY page /8

P A A N . i d

Defendants.

ORDER APPROVING SALE OF FOREST LAWN -
CEMETERY AND FUNERAL HOME

This cause came on to be heard on May 20, 1983, upon
the Receiver's interim petition for the approval of the sale
of Forest Lawn Cemetery and Funeral Home, upon the testimony
of Robert V. Mendell in open court, briefs and argﬁment of
counsel, documentary proof introduced into evidenée, the
proposals of the bidders and the entire record in this cause.
Bidders Garret and Jones appearea through counsel and partégif
pated in the hearing. Among other things, thé Court heard‘an
objection to the sale by defendant Winston Ligon, a recommen-
dation by the Receiver that the bid of Edgar V. Jones be
accepted, and statements in support of the Jones® bid by the
Interpal Revenue Service and intervenors Marian and Raymond
Ligon. Taking into consideration gll of these matters, and
mindful of the position of the ownexr of Forest Lawn Cemetery
and Funeral Home, the Court finds that a preponderance of
the evidence shows that Forest Lawn Cemetery and Funeral
Home must bg sold, pursuant to § 46-2-312, in order to cure
the deficiency in t?e improvement care trust fupd, and the

Court also finds that such a sale would be in the best

interest of the creditors and the public, including lot
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owners and descendants or next of kin of lqt owners, The |
Court further finds that the better bid, that which best‘
serves the interest of the creditors and the public, is the
bid of Edgar V. Jones and that the Forest Lawn Cemetery énd

3

Funeral Home should be sold to Mr. Jones.

It appears to the Court that the-Receiver should have
fgll and complete authority toc convey to Edgér V. Jones all
right, title and interest in and to all of the assets of
Forest Lawn Memorial Gardens, Inc., and Forest Lawn Funeral
Home, Inc., with the exception of a note in the~amount‘6f
$119,000‘00; wiich is currently being heid by the Receiver
6n behalf of Forest Lawn Memorial Gardens ', Inc;, and which
represents the remaining proceeds from the sale of Forest
Lawn Cemetery's noncemetery real property. It further
appears to the Court that Edgar V. Jones has agreed, by the
submission of his bid, to purchase these assets at such

price and on such terms as are found in his Proposal- to
3\

‘

Purchase and the supplementary letter to that proposal from
his counsel dated March 28, 1983, both of which were filed

.

as Exhibit D to Receiver's interim petition. It is ////
therefore '
ORDERED, ADJUDGED AND DECREED that
l; The interim petition of the ﬁeceiver for the

approval of the sale of Forest Lawn Cemetery and Funeral

-

Home }s granted; and .

2. The Receiver is to sell Forest Lawn Cemetery and’
Funeral Home to Edgar V. Jones, upon the terms and for the
sum as set out in Jones' Proposal to Purchase and supplemen-—
tary letter of counsel dated Maxch 28, 1983, which are
incorporated in full herein by reference; and

3. Receiver‘Robert V. Mendell has full authority to
convey all right; title and interest in all of the assets of
Forest Lawn Memorial Gardens, Inc., and Forest Lawn Funeral

Home, Inc., with the exception of the asset described in

paragraph 4 below, for the sum and on the terms as described
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in paragraph 2 above and as approved by:the»Court; and if any
assets, by omission or error, are not conveyed atvthe time of
sale, the purchaser may petition this Court concerning late-
found or omitted assets for a determination of whether‘tiile
in them should be vested in the purchaser; and

4, TForest Lawn Memorial Gardens; Inc., is presently
the owner of a note from Rivergate Aéres, Inc., secured by
a deed of trust, in the amount of $119,000.00; copies of this
note and deed of trust were filed with this Court on May 17,
1983; the Receiver is holding this noteiand deed of tr;;t
pending further orders of the Coﬁrt, and“the Receiver is
not to convey or otherwise assign this note to the purchaser,
Mr. Jones, but is to continue to hold the note and deed of
trust pending further orders of the Court; and

5. Receiver Robert V. Mendell is directed to execute
a contract of sale and sign a receiver‘svdeed conveying all
right, title and interest in the assets and busi@ggg, both
real, personal andbmixed of whatever kind, of Forest Lawn

.

Memorial Gardens: ;- Inc., and Forest Lawn Funeral Home, Inc.

-

with the exception of the asset described in paragraph 4 ////

above, and to execute any other documents necessary to con-
summate the sale;

6. All right, title and interest of all parties to
this suit in and to @ll real property owned by Forest Lawn
Memorial Gardens, Inc., and Férest Lawn Funeral Home, Inc.,
with the exception of the mortgagé described “in paragraph 4
above; shall be divested out of them and vested in Edgar V.
Jones, or corporations to be formed by him, in fee simple
absolute upon the conclusion of this sale upbn the terms
described above and upon receipt by the Receiver of monies
in the amount se£ vut in the documents which contain the
terms of the proposal of Edgar V, Jones, said riéht, title
and interest in said real property to be free and clear of
all liens, mortgages, pledges and incumberances; prior to

closing, the Receiver shall file with the Court a property
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line description of the real property té bé sold pursuant to
this order and said description shall be incorporated herein
as of the date it is filed with the Court; and

7. All right, title and interest of all parties to
this suit in and to all other property, personal, mixed and
of whatever kind, owned by Forest Lawn Memorial Gardens, Inc.,
and Forest iawn Funeral Home, Inc., sha;l be divested out of
them and vested in Edgar V. Jones, or cbrporations to be formed
by him, upon the conclusiop”pf this sale upon the terms de-
scribed above and upon. receipt by the Receiver of monies in
Athe amount set out in the documents which contain the terms of
the proposal of Edgaf V. Jones; an inventory of the personal
property 1is attached hereto as Exhibit A and is incorporated
herein by reference; and

8. All right; title and interest of all parties to
this suit in and to the present improvement care trust fund,
funeral trust fund, and cemetery merchandise truét fund,
plus any special care trust.funds, shall be divested out of
them and vested in Edgar V. Jones, or corporations to be p
formed by him, upon the conclusion of this sale upon the Egégs
described above and upon receipt by the Receiver of monies in
the amount set out in the documents which contain the terms
of the proposal of Edgar V. Jones; )

9. From and dfter the closing of this sale upon the

terms described above and upén receipt by thé.Receiver of
monies in the amount set out in tﬂe documents which contain
the terms of the proposal of Edgar V. Jones, the use of the
names "Forest Lawn Memorial Gardens” and "Forest Lawn Funeral
Home" shall be the exclusive property of the’purchaser; and
10. The Receiver has the authority to and shall place
in an escrow accouht the amount of $l,750.00,.to.be used to
pay an accountant to complete final reports due from Forest

Lawn Memorial Gardens, Inc., and Forest Lawn Funeral Home,

Inc., to the Internal Revenue Service and the Tennessee
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Department of Revenue; the Receiver shall disburse $750.00
to the accountant at the completion of the.final reports and
shall utilize the remaining $1,000.00 for any taxés and filing
fees which might occur as a result of these final reports;
if such taxes and filing fees exceed §1,000.00, the excess
shall be assumed by and paid by the purchaser Mr. Jones; if
the entire $1,000.00 is not utilized by the Receiver, the
unused portiqp shall be returned to the purchaser Mr. Jones;
and :

11. Proceeds of the sale shall be disbursed and dis-
posed of as approved by this Court; andt

12. The Receiver shall consummate“this sale within
sixty days after the entry of this order but not before
thirty days have elapsed; and the Receiver may apply to the
Court for an extension of the closing date, if necessary;
and

13. All other mattefs are left pehding further orders
of this Court. - {

Enter this day of May, 1983.

Tiie. SN /)
IRVIN- H. XILCREZ
Chancellor "

APPROVED FOR ENTRY:

‘(af:{ ;AKQ.,\ - RN
, E \‘\‘ "";Q. N
KATE BYLER V _ _ R
Assistant Attorney General K

450 James Robertson Parkway -
Nashville, Tennessee 37219

gromre e
c.
»

v

I herzby certify that this is a true copy
of urizi.al Instrument filed in my office.

This2d Hay of 'a:w///gg»

CHRlszs’@ém & fosier
-\ By', [4/A£b’£?_ /zWin£;

Deputy . Clgr’& B
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I certify that a true copy of this order with

attachments has been delivered, via U.S. Mail, postage

prepaid to the following:

Stanly Snodgrass
Attorney at Law

2300 21st Ave. S.
Nashville, TN 37212

Connie Jones
Attorney at Law
219 Second Ave., No.

Suite 400

Nashville, TN 37201

Charlie Kite

Office of the District Counsel
Internal Revenue Service

Room 703

U.S. Courthouse

Nashville, TN 37203

Phillip North
Attorney at Law
Court Square Bldg.
4th Floor

Nashville, TN 37201

on this the 25  day of May, 1983. -

Cecil D, Branstetter
Attorney at Law

200 Church St., 4th Floor
Nashville, TN 37201

Howard Herndon

Legal Department
Department of Revenue
915 Andrew Jackson Bldg.
Nashville, TN 37219

David Broemel
Attorney at Law

1 Commerce Place
Suite 1415
Nashville, TN 37219

Mr, Blair Waltrip
Service Corporaticn
International, '
P.O. Box 13548 '
Houston, TX 77018

(e &opn

KATE EYLER ¥
Assistant Attorngy General
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* FOREST LAWN MEMORIAL GARDENS and FOREST LAWN FUNERAL HOME

YEHICLES

1 1978
1 1972
1 1973
1 1969

Ford Van s/n EZ24GHR12521
Chevrolet PU Truck s/n

EQUIPMENT

=
(=
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Bobcat mower

Toro Groundsmaster mower
20" Roper Tlawnmower
Robin Bushcutter

3500 Ford backhoe

Butin trimmers

‘'sod cutter

dirt trailers

complete setup and rollaway tent

dirt sheets

10" stepladder

scraper

tong handle shovels
short handle shovels
bank spade

pitch fork

garden rake

pick

maddox hoe

crow bar

hand saws

hand pruner

posthole digger

gas heater

kercsene heater

wrenches pliers & screwdrivers
grease gun

c-clamps

water cooler

paint roller

garden hose

viork vise

vault lowering device ~
water sprinklers

claw hammers

log chains

stedge hammer

QFFICE

couch

two-drawer file cabinet
four-drawer file cabinet
desks

chairs

Paymaster check protector
McBee check-writing. system
Royal 114PD calculator
staplers

tape dispenser

pencil holder

desk tray

ashtray

desk calenders

€E2492830709

Cadillac Sedan de Vi?fe s/n 60 69599287913
Cadillac Hearse s/n  6Z90R2(140300

FEA o
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plastic chair mat
staple remover
waste basket

desk w/ glass top
chairs

dried flower arrangement & vase
ashtray

uphoistered benches
credenza

pictures

wall clock

decorative wall lamps
Gideon display _
decorative wall candle
standing directory

CEMETERY OFFICE

11
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1
HALLS
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four-drawer file cabinets
two-drawer Cardex file cabinet
S C M 1200 copy machine w/ cabinet & shelf
picture
wall clock

desks

chairs
desk trays
wire basket
desk cabinets

Royal 114PD calculators
staplers

tape dispensers
pencil holders

telephone index holders
receipt machine
plastic file organizer
pencil & card holder
two hole paper punch
deed seal-Forest Lawn
staple removers

ink pads(red & black)
picture frame
waste ‘baskets

iscellaneous rubber stamps

I B M Selectric typewriter

pictures

wall directory

wall register

portable upright directory
portable register

wall mirror

decorative wall candle
smoke alarm :

KITCHEN *

1

-0 00 =

R C drink machine
Westinghouse refrigerator
chairs

floor ashtrays

ashtray

" pokGL2R e 733
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3 of 5
2 pictures
1 waste container
CHAPEL
3 artificial plants w/ vase
decorative table lamp
table ,
metal coat/hat racks
fire extinguisher
speaker podium
chairs
LY ROOM
couches
chair
.table lamps
end table
round table
CENTER PARLOR
end tables
couch
chairs
casket Tamps
table Tamps
REAR PARLOR
end tables
table lamps
couch (“‘\»
chairs ’ : . _
casket lamps _ ; i
C ROOM
Conn organ w/ stool
Altec music system .
miscellaneous tapes -
six shelf glass/metal shelving
plastic chairs
casket Tamp
table Tamp
microphone & stand
DIRECTOR and ARRANGEMENT OFFICE
1 coffee table
end table
table lamps
five-drawer file cabinets
desks :
chairs ) ’
couch
wall mirror
artificial plant
silk arrangement
I B M Selectric 11 typewriter
Unisonic calculator
bronze marker display
companion bronze markers
individual bronze marker
companion granite base
bronze vases
plastic desk tray
metal desk tray

FAM
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metal Roladex card holder
receipt machine

ashtrays

desk calender

tape dispenser

stapler

telephone index

trash cans

ITORY

single bed

micro-wave oven

chest of drawers

chair

black/white portable TV

‘end table

wood table
central vacuum system hose

Carpetmaster vacuum cleaner

table Tamp
wall map
bulletin board

PREPARATION ROOM

DIS
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metal rolling embaiming table
one=-man cot

blue cot cover

body 1ift

Turner Port-A-Bay embalming machine
rolling clothes rack

Hydrol portable aspirator
heating unit

trash can

metal five sheif cabinet
damaged cloth covered casket
Inman shipping case

baby casket bier

LAY ROOM

round giass-covered table
wood/leather weaved chairs
United vault display
Wilbert vault display
Wilbert miniture vault displays
Clark vault display
casket rack displayer
men's burial suits
women's burial dresses
18ga United casket
Southwestern cloth-covered casket

Aurora stainless steel casket

Batesville solid copper casket
Batesville Sapphire casket

20ga Southwestern silver casket
Clarksburg Spanish Oak casket

19ga Batesville Carnation casket
Batesville Black Onyx casket
Batesville Oregon full-couch casket

Aurora 1ight blue mirror panel casket

20ga Batesville Roman Bronze casket

C

o BOXE1220e 735

4 of 5



L B i L T

1 Southwestern Tight blue casket
12 pair plex-i-glass casket holders
CLOCK ROOM ’
1 Lathem time clock
4 auto "funeral" signs
QUTSIDE
2 metal upright ashtrays-front
2 metal upright ashtrays-rear
2 trash containers
MISCELLANEQUS
2 flower pot stands w/ shelves
arch flower rack
2 gold flower racks
2 silver flower racks
1 prayer card holder
2 . standing crucifix
2 standing candle holders
2 kneeling benches
3 rolling casket biers
52 wooden folding chairs

miscellaneous spray holders

CASH ON DEPOSIT
checking $18,163.,20
savings $ 8,375.37

Jiﬁiiiiiﬁiiiiiiij.

oo BOOKGIR2P6E. 736 e e

C.

S of 5



EXHIBIT 3

" PROPERTY LINE DESCRIPTION

Real estate situated in Davidson County, State of Tennessee,
tom—wit: | BOOKGL 22 et 737

Land being described according to a survey by
J. Bruce Rainey, Surveyor #£823 dated July 5,
1983, and known as Job No. 83-19Q as follows:

Beginning at an existing irom pin on the
southerly margin of Dickerson Pike, said point
of beginning being the northwest corner of this
tract and also being the northeast corner of
the James Johnson land of record in Deed Bogk
4977, Page 741, Register’s Office for Davidson
County, Tennessee; thence  leaving  the said
Dickerson Pike and with a fence South 03° 01°
43" West 297.27 feet to an iron pin; thence
South 03° 17' 03" West 203.23 feet to -an iron
pin; thence South 02° 28" 1B"™ West 170.93 feet
to an iron pin; thence South 03° 08° 00" West
456.31 feet to an iron pin; thence North 85°
47' 30" East with a fence north of Agee Road
173.41 feet to an iron pin; thence torth 86°
35°' 35" East 328.13 feet ta an iron pin; thence
North 87° 11' 31 East 172.21 feet to an
existing .iron pin at the end of Agee” Road;

thence North 02° 33' 04" East 17.80 feet to an
iron pin set in a fence line; thence with the
said fence North 88° 38' 49" East 810.36 feet
to -an existing iron pin; thencea with a fence
and the line of the Martz property MNorth (04°
05 03" East:-86.75 feet to an’-iron pin; thence
North 02° 59°' 52" East 177.4% feet to an iron
pin; thence North 02° 31*' 41" East 566.76 feet
to an iron pin; thence North 01° 19' 51" West
318.16 feet to an iron pin; thence North 05°
59' 10" East 438.33 feet to an iron pin on tke
south bank of Dry Fork Creek; thence with the
said South Bank North 5%° 53* 20" West 251.438
feetf to 2 point; thence North 68° 41°' 02" YHast
154.66 feet to a point; thence North 79° 36°
11" West 105.36 feet to an iron pin on the
southerly margin of the said Dickerson Pike;
thence with the margin of the said Pike and 2
curve to the left having a radius of 2945.00
feet and a long chord of 220.00 feet, said
chord having a bearing of South 48° 29* 38"
West, a distance along the curve of 220.05 feet
to an iron pin; thence North 38°® 21" 58" West
40.00 feet to an iron pin; thence South 53° 38*
28" West 602.79 feet to an ironm pin; thernce
along said Pike, South 53° 46* 35" VWest 420
feet to an iron pin set in the southerly margin
of said Pike; thence with the said Pike South
54° 41' 20" West 28.05 feet to 'the point of
beginning, containing 52.14 acres, more or
less.

Being the same property conveyed to Forest Lawn
Memorial Gardens, Inc. by deed of Zrecord in
Deed Book 2282, Page 175, Register's Office for!
Davidson County, Tennessee. The legal
description of the property described in Book|
2282, Page 175, said Register's Office, is!
incorporated by reference as if fully copied;
herein; all right, title and interxest of Forest.
Lawn Memorial Garéens, Inc., its successors and'
assigns, is intended to be and is conveyed
herein.
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EXHIBIT 4
FOREST LAWN MEMORIAL GARDENS, INC.
ACCOUNTS RECEIVABLES
8-19-83

ACCOUNT NO. NAME BALANCE
PN 2681 Hughins, Freddie B $ 313.50
PN 2682 Crittenden, Ms. Henry Jean - 524.20
o119 Williams, Roy L. & Marie 80.00
F 2468 Barrow, Josephine 93.18
F 2873 Mixon, Mary Ann o 88.32
F 3101 Groom, Marie E. 34.76
F 3207 Redmon, Gracie 41.84
F 3210 Lance, Lonnie A. ) 16.70
F 3226 Williams, Earl L. ' 31.04
F 3260 Jackson, Clarence E. g 33.04
F 3267 Andrews, Michael B. 30.26
F' 3268 Anderson, Wm. : 101.51
F 3289 Henley, Jack P. 31.85
F 3294 0'Saile, Fred 340.08
F 3301 Swezea, Kenneth 159.25
F 3307 Wyatt, Gerrald 36.11
F 3328 Jones, Thomas W. 63.70
F 3334 Thompson, George : 30.48
F 3368 Morrison, FErnest : 95.55
F 3372 McWhirter, Alma 241.57
F 3397 Love, Versie A. ' 74.00
F 3403 Goosetree, Phillip R. 137.40
F 3409 Moonevhen, Darryl 41.06
F 3411 Frazer, J. Steven 862.38
P 3412 Spillers, Donald A. : 61.70
F 3414 Jackson, Van 100.92
F 3431 Giles, Kenneth M. 559.02
' 3436 Mayes, Estle 95.95
F 3437 Brown, Joce C. 29.84
F 34490 Moll, Howard A. 283.88
F 3442 Parrish, Samuel D. 124.20
P 3447 Milliken, Thomas 56.17
F 3458 Hammonds, Vacie 460.66
F 3467 Poole, Tony L. - 61.56
F 3509 Mayo, Howard 127.40
F 3524 Allen, Dorothy N. . 379.20
F 3553 Wooddy, Robert 165.55

e R
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ACCOUNT NO. NAME . BALANCE
F 3558 Cannon, Roland E. s 272.87
F 3562 Vetetoe, Michael E. 10.01
F 3565 Lamberth, Wm. 341.10
F 3579 Morrow, Rufus S. 174.66
F 3586 Bush, Willie J. 254.80
F 3604 Anderton, James C. ' 209.12
I 3638 Cunningham, James H. 90.90
F 3639 Cunningham, Lasalle 90.90
F 3649 Briggs, Ira - 235.42
F 3660 Mays, C. Steven 3 576.83
F 3672 Medley, Barbara Sue 100.78
F 3682 Davenport, Frank O. 271.93
F 3683 Farley, Carl T. . 1.05
F 3684 Farley, James L. 4 570.59
F 3695 Garrish, Bruce F. 271.92
F 3719 Bradley, Curtis 7.52
F 3726 McKnight, Charles R. : 58.28
F 3743 Dorris, Will . 71.98
F 3747 Vaughn, Betty ) 349.65
F- 3762 Eagin, Sam . 295.00
F 3790 Hale, Charles C, 599.40
F 3791 Van Daele, Richard E. 402.49
F 3795 Childers, Wm. R. 402.49
F 3796 Peay, George 393.42
F 3809 Mason, Wm. L. 29.80
F 3811 Chapman, Wn. F. : 393.89
F 3820 Crabtree, Jesse M. 4 356.44
F 3826 Jelinek, Viola B. 153.19
F 3877 Jernigan, Hilda : 101.32
F 3883 Trotter, Marie 558.60
F 3896 Maxwell, Margaret 386.00
F 3901 Billingsley, Judy 585.63
F 3911 South, Clifton : 938.56
F 3921 Pepper, Walter E. 1,086.63
F 3930 Brown, Gilbert 812.25
F 4031 Turner, John T. 1,485.00
F 4040 Bauman, Paul 453.65
F 4041 Watts, Nancy P. 675.00
F 4144 Burns, Ms. Glendel A. 504.15
F 4191 Hale, Jerry 2,678.16
F 4257 Dozier, Thomas 26.85
F 4269 Whitus, Frank R. 4 510.69
F 4292 Warren, Bernadine 543.36
F 4333 Demonbreun, Ernest F. ] 110.00
F 4351 Beasley, Alberdean 1,586.25

“;‘n
{




ACCOUNT NO.

F 4356
F 4374
F 4401
F 4403
F 4424
F 4458
T 4464
F 4469
F 4472
F 4493
F 4499
F 4508
F 4513
F 4529
¥ 4534
I 4535
F 4541

F 3202
IN 312

IN 321
IN 250
In 238
IN 267
IN 270
IN 291
IN 298
IN 309
F 1854
F 2342
F 2349
F 2730
F 428
F 436
F 2739

1088
IN 213
IN 364
F 371
AN 389
AN 398
238
339
240
264
437
474

T

NAME

Wayman, Richard M.
Simmons, James V.
Johnson, Mary Lee
Browner, W. F,.
Foust, Hildred E.
Kemp, Newman W.
Holden, Ulysses F.
Rogers, Virginia I.
Cantrell, Edna N.
Bunner, Frank P.
Owen, Marion
Humphrey, James
Kemp, Mrs. Hawley
Willis, Paul C.
Dudney, Carole
Bush, Connie
Dickens, O'Neal J.
Price, Richard
Cleft, Bob

Perry, John Wn.
Easter, Richard D.
Mavyer, Bva L.
Smith, Reba
Rickmon, Nellie
Baker, Barbara
Binkley, Margie
Matthews, John H.
Enoch, Estell
Richeson, 0llie E.
Stone, George
Nicholson, L. A.
Haywood, Dorris L.
Schleicher, James W.
Pemberton, Robert
Baxter, Lawrence L.
Brown, Ronald Ww.
Cole, Robert
Farrell, James A.
Campbell, Bertha G.
Clark, Herman A.
Hawthorne, Pauline
Johnson, Elsie
Cochran, Francis C.
George, Ms. Auston
Schleicher, James
Callis, Dennis
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ACCOUNT NOQ. NAME - : " BALANCE
B 543A Jones, Ms. L. L. $ 291.43
B 597 Harbin, Emma Lee 108.48
B 633 Wood, Alline D. 429.34
B 648M Powell, Clinton H. 84.63
B 677 Pendleton, C. C. . 15.33
B 692 Garner, Clarence E. 339.00
B 708 Williams, Charles 54.41
B 779 Hogan, Marie P. . 112.56
B 813 Miles, Bonnie 290.40
B 817 Edwards, Barbara ’ 554.00
B 846 Latham, Henry G. 47.45
B 857 Duke, James 104,50
B 907 Smith, Malcom - 275.00
B 942 Hall, Charles R. 150.00
B 954 Leslie, Georgia L. 131.60
B 1021 Freeman, Sarah . . 628.13
B 1039 Fawdrey, Gordon ) 300.00
B 1049 Cole, Robert E. 2 387.60
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FOREST LAWN FUNERAL HOME, INC.
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ACCOUNTS RECEIVABLES

8-19-83
ACCOUNT NO. NAME ' BALANCE

45 Smith, Clara $ 450.00

58 Brown, Woodrow - 343.72

63 Delaney, Jack . 1,021.97

86 Flint, Clara 785.34

89 Hubbard, Virgil 262.74

99 Fortner, Thurman . 64.33
105 Easter,Richard ) 389.32
110 Luckus, William 60.95
116 Johnson, Bessie 177.58
128 Walker, William ' : 75.33
140 Vance, William . 389.25
155 Hodge, Mary ) 93.00
163 Brummette, Eva . 144.13
170 Duke, Mary 133.28
189 Whited, Donzie 735.85
201 Wallace, Robert 1,967.75
231 King, Tyrus 548.90
234 Perry, Mega 258.90
241 Lambert, Gus . 261.85
243 Edwards, Charlie ) 15.50
253 Tidwell, Nettie . 967.74
256 Toombs, Betty : 303.45
260 Hubbard, Virgil 317.96
279 Brewington, Minnie 1,514.92
299 Carey, John 1,629.93
340 Price, Ellen , 350.00
374 Frey, Raymond 1,258.00
382 Clark, Noah 998.99
386 Brawley, Ethel 465.09
387 Bradford, Thomas 594.26
432 Wakefield, Horace 81.10
436 Keel, Katie 686.24
439 Kinney, Emil 17.90
443 Sims, Gracie 1,478.10
511 Polston, Wilma . 196.21
519 Holt, James 642.00
526 Jones, Loraine . 1,484.22
545 Jones, Edward 932.70
547 Johnson, Steven 195.49

567 Palin, Nellie 693.56
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ACCOUNT NO. NAME BALANCE
572 Sharpe, Lula $ 971.02
588 Baltimore, Grady 993.93
592 Tomes, Gregory 116.96
610 Fawbush, Perry 675.00
653 Morris, Albert . 652.24
668 Gregory, John P. 86.79
684 Cunningham, Matilda 469.94
693 Crowder, Mary L. . 624.34
702 Hunter, Gladys 2,544.49
704 Yates, Will | 101.75
729 Bailey, Jesse ) 90¢9.81
730 Buchanan, Mary 1,874.28
731 Pittman, Lockie R. - 1,949.72
732 Bradley, Harris 1,133.98
733 Holladay, James 1,377.74

EXHIBIT PREPARED BY ROBERT V. MENDELL, RECEIVER
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EXHIBIT 5
FFOREST LAWN MEMORIAL GARDENS, INC.
&
FOREST LAWN FUNERAL HOME, INC.
BANK ACCOUNTS *
8-20-83
BANK TYPE OF ACCOUNT ACCOUNT NO. BALANCE
Nashville City Bank Savings 5148507 . $ 8,542.08
Nashville City Bank Checking 03505081 10,292.16
Nashville City Bank Checking 03505103 203.79
*Fluctuating

EXHIBIT PREPARED BY ROBERT V. MENDELL, RECEIVER
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EXHIBIT 6

MISCELLANEOUS PROPERTY AT I'OREST LAWN NOT BELONGING
TO FOREST LAWN

| BOOKG1R2 Pt 745

Quantity Description Location Ownership
1 1955 Cadillac Hearse Cemetery grounds Highland-
: Knoxville
1 Dump Truck (Ford) " " Woodlawn
1 PU Truck Campér Top "o " Mike Comer,
Employee
1 Oval Marble Top Table Funeral Home Winston Ligon
1 Wooden Dining Room Table 0ld House Ligon family
4 " chairs L "
1 Small Black Plastic A "
) Couch
1 Tan Fabric Couch " " "
4 Mattress - Single bed " " "
1 Single Bed " " "
1 Wooden Table/Desk " wo "
4 Wooden/Upholstered " e "

Bottom Chairs
1 Wooden Table - Red w n 4 "
Miscellaneocus clothes " " "

Miscellaneous books n " .
& Magazines

NOTE: All items in "old house" are nothing more than junk.

v

List prepared by Robert V. Mendell, Receiver.
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EXHIBIT 7
FOREST LAWN MEMORIAL GARDENS, INC.
&
FOREST LAWN FUNERAL HOME, INC.
LIABILITIES
8=~24-83
Perpetual Care Trust Fund | $210,975.05\/
Pre Need Merchandise Trust . ,6,940.97‘J
Internal Revenue Service E 185,948.,05 ‘J
State of Tennessee 32,799.37 4
H. R. Ligon 4. 75,000.00 plus interest
R. S. Ligon 4-19,500.00
Snodgrass & Sncodgrass Ar39,772.85 plus interest

Accounts Payable - Fluctuate on a daily basis, however total amount
less than $10,000.00. Includes monthly payments
for lease on copy machine, employee medical
insurance, and property insurance.

NOTE: The above figures exclude any intercompany transactions g
liabilities covered under the performance of contracts
between Forest Lawn and its customers.

EXHIBIT PREPARED BY ROBERT V. MENDELL,” RECEIVER
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. 2FCO00S FORESTY

. 2FCOOT0 FOREST

*2FM006Y FURELST

EXHIBIT §

FOREST LAWN PREPAID FUNERAL ACCOUNT

85 PIRS] Tt XtiStf ravs <NLAVILLE

ACCOUNT SHin 1 NARE LAST
NUPBER CURKENT-ACTIVITY ACTIVITY

2FAQOT2 FUREST LAWN FNRL PHEFAY L ANDERSON = 06-08-83

2FB00S]) FOKkEST
2FB0062 FOREST
2ZF300466 FOREST
2FB006T FORLST
.ZFB0080 FORLEST
2FB008]1 FORESY
2FBOL103 FOREST
2FC0006 FOREST

LAWN
LAuk
LAwy
LAWN
LAWN
LAWN
LAbN
LAWN
Lawn
LAWN
LAWN
LAwN

LAWn

LAWe

LAwk

LANN
LAWN

LANN

LAww

LAwn

LAWN
LAWN

FURL
FMNRL
FuRL
FaRL
FNRL
Fruy
FNRL
FNRL
FNRL
FNRL
FRR
FNRL

ENAL

FuRL

FNKL

FNRL

Falky

FaRL

FNRL
FNRL

FeAL
FMRL
FNRL

Famd,
FrAL

Frma,

Fally,

2FCO008 FOREST
2FCO009 FORLSY
2FCO04% FOREST
ZFC00%0 FORt:T
2FL0051 FOREST
2FC0055 FOREST

2FCOO071 FOAEST
2FD0012 FOREST
2FD0G13 FOREST
2FDO041 FOREST
2FDO042 FOREST
2FD0ONSG FROEST
2FD0107 FOREST LAWN
SFDO108 FOREST LAWN
2FECQ3® FOREST LAWM
ZFG0014 FOHEST LAWN
2FGDOSE FOREST LAWN

2FH0017 FORET LANM FMAL PREPAY L KINSON

2FHO01S FOREST LAWS FMRL
ZEMOCLY BOREST LAWN FMAL
2FHO0A3 FOKEST LAMN Frdl
2FhOb&e FOREST LAWN FMNL
2FMO0SD FOREST LAWN FhRL
2FJ0088 FOREST LAWN BmRL
2FJ00%5 EGREST LAWN FNAL
2FJCO% FOREST LAW .
2FJOD9T FOREST Lawe Fhas
2FJD113 FORLST LAWN FNRL
2FXK0Q5T FOREST LAWN BNkl
2FLOOS3 FOREST LAWN FNRL
2FLO10Y FOREST LAWN FNRL
2FLO010h FOREST LAMM FuaL
2FLO1OSTFOKEST LaMN FNRL
2FLOX 14 FUKEST LAWN FRAL
27,0105 FUREST LAWy FNRL
2FM0L20 FORESY LAwn PNkt
2FMO021 FOREST LAaW FNRL
2FMO022 FOREST LAWK FMRL
2FMOD68 FOMEST LAWN FNAL
LAMG FRAL
LAMN FRRL
LAWK FlRL
LAWK FrAL
LAMN FeRty
LawN FhRL
LAMN FRRL
LAWN FakL
LAWMN BNRL
LAWn FRAL
LAMM FNRL

LANN EMRL PRPY C

2FM0109 FuREDD
2FH0110 FORLSY
ZFR0111 FORELT
2FN0112 FOREST
2FR0L1e FURLST
2EM0117T FUREST
2FNOI0D Furesl
2FNOLLG FUREST
2FPFO0TT FORELTY
ZFPOOTE FORESY
ZFPOLLY FORLST LANN Fieki
QFROD2S FORLESY Lanm FRRy

2FRGU26 FOREST LAWM BNRL

2FR0027 FORLT Lawh FRRL PREPAY H RUAERTS

2FRO028 FUREST LAWN FaRl
2FR002% FLREST LAWN FHARL
2FROOTS FOREST LAWN Fmty
Z2FRO0T6 FOREST LAWK #FNaL
2F30030 FOREST LAWK B3ty
2FS0031 FOREST LAWK FNRL
2FS0032 FOREST LAMN FMAL
2F50033 FOREST Lakn Faxi
ZFTO11® FOREST Lawn FRAL
2F%0034 FOREST LAWN FRy
2FW0G3S FOREST Laww Frme
2FH0036 FOREST LAWN Frul
ZFN003T FOREST Lawy FeRl
2F%0038 POREST (AWM FNRL

PREPAY Go BILLINGSL Ob-OBe=83
PREFPAY M BILLINGSLE Ob=08=-83

PREPAY H, BATES Qo~1983
PALPAY W. BATES 06~1 783
PREPAY Eo. BALOWIN Ob~]17-83
PREPAY E, BALDNIN 0o=1T7-83
PRPY S BRADEN 0b~08~83
PREPAY T CHERRY Cb~08~2
PREPAY T CHERRY 06-08~83
PREPAY A CRENSHMAN Oe=08=83
PREPAY S CRENSHAN  0A-08=~93
PREPAY M CANTRELL  0&—D3-83
PREPAY 4 CULtmdd Q6-08-83
PREPAY D COLEMAN 06-05~83
PREPAY S CRIPPS 06~0d-a3
PREPAY J, COLLIER  06~0N=83
PREPAY D COLLIER 0b=03=83
PREPAY L DRUMMOND  Ob=D3~83
PREPAY L DAUMROND  Ob-08-83
PREPAY A DAV Ob=} 783
PREPAY J DAY Ca~17=33

PRAEPAY E. DAVERPORT 0b=09-83

PRPY R DISHRAN =1 7-83
PRPY # DISMMAK =183
PREPAY E ESLICH Go=(8~83
PREPAY W CREER Ob~0d-83
PREPAY E GEPFORD 0b=-08-83
06=08-83
PREPAY wW HINSOR Ch=08-43
PREPAY J WYUR Ot~08~83

PREPAY A HE ITLINCER O6-08—463
PRLPAY M HEITLIMGER 06=08-33
REPAY Do HAMPTON Ob=0s~-8)
PREPAY M JEMNINGS 04~08=83
PAPY RILDA JERMIGAN O&—~O8~43

JARMAN __ Oh~0p=83

PREY A JakmaN Oo-0e~83
PRPY B Ok L JUDD 06=08=83
PREFAY 3, NEMP Qb e B 3
PREPAY & LITTERAL OCa~O0%=83
PRPY ( LAMSERY O6~0 =83
PRPY J LOMAX _ De-l¥-83
PHPY M LOMAX Co-1733
PRPY t LUNERY 06-08~23
PRPY S LOWERY OL—0-83
PREPAY R MCKINRON  O6—Ou—83
PREPAY N MURRAY 0b=08-~83
PREPAY R MURRAY  Oa-08=03
PREPAY M MCLLDL 06-Da-83
PREPAY S. NCCOOL 06=04-83
PROY R RICKAEL Ob~1T~83
PRPY B MICKSEL Of=1 733
PRPY R MOORE Ob=1 783
PREY W MOORE Gb=17-83
PREY & WAJOR Q4=17-43
PRPY R MAJOR Oa—17~£3
PRPY So MEAL 0b=08=63
rAPY C MEAL 0s—0a-83
PREPAY F PaYRE 06—05=83
PREPAY R PAYNE Ob=0a-83
PAPY ¢ PHILLIPS G6=17-83
PREPAY E RICE Gb=17=83
PREPAY S RICE CE~17-03
Ob=08~83

PHEPAY N RUDERTS 06~03~23
PUEPAY W RUSSELL CA~08~83
PREPAY G RACAN Ob=17-83
PREPAY K RAGAN 04~]17-43
PREPSY D SHITK Co~09=83
PREPAY C SAT¥N Co—0e~83
PREPAY B STANFILL Ob-]17-83
PREPAY E STANFILL Oe~tv=83
PRRY U T HURKAM Ob=1T=83
PREPAY E WALKER Cb=08-83
PREPAY F WOODARD _ O4—=00-03
PREPAY N NOOOMG ~  (06=Qd=33
PuEPaY A WOROD Ce—17-83
PREPAY J WORD Ob=1 783
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LNCOME~BAL PRINCLIPAL ~bAL INVESTRENT—58A
CO LOT PAR~SHRS  ACQ-DT COST-8asls SALE~PROCEEDS SALE~GAIN/LDS:
Y $82.568 - «00 »00 1,907,582
Y 207.11 «00 <08 995,25
] s " 207.11 «00 «O0 995,25
4 TleAB .z [EPERUSENPN . |« B .. 20,00 —— 360l
Y Tiet8 00 20.00 340,02
A 4 ' 337.59 «00 33.24 T85.72
Y 172.56 200 33,28 TaSa15
b 247,27 -0 «00 2:706e34
Y 310.10 -0 «00 2,1% .42
Y 310.10 «0Q =00 Riloe, 06
4 255.42 00 00 - 1+058e05
4 . 255.4% «00 «00 2:058,10
Y &00 .46 «00 «00 Ra2%7.9%
Y - BhheskS <00 «00 19374023
A 3bhohS? «00 «00 LelT4.23
Y 431,68 « 00 «00 Le4 71,89
Y 283.47 , =00 200 1,083.97
¥ 283,47 «00 «00 1.080.97
Y - 332,55 e @00 208 1. o8eesl
v 337.36 «00 «00 Le28%.:%
A 232 47 «00 29.93% 966,42
¥ 227.34 «00 2% . ._ - 951.72
¥ 347.32 « 0D «00 - Led97.72
v 8.40 «00 $0.00 208.10
Y 840 200 _ 50,00 . P
4 225.65 «00 «00 15114,32
3616 «00 00 1523848
Y 41407 -00 . N «00  __ Ly4ll.97
r 329.82 00 -0 2o 20be78
v 32985 - -00 -0 | TF 7 1)
Yoo .8303Q .00
v 30,49 - «00 -0 Ly435.90
4 533.5%0 .- «00 1y436<00
v 21169 R 200 . _G08_ _823.8%
¥ 190,74 « 00 «00 v 011,32
A 1057 «00 08 35.9%C
Y. 274,27 $216 00 24,27
v 178.1% <00 «00 *2Be1s
Y 46.78 «00 . «00 1,012.08
M, £ L 2% 1) — ..eWO_  e0@ legle.35
v 35,57 «08 «00 lelT7.20
] 9%.26 «00 -8 893. 76
) 4 “ 4955 209 26,76 . 1 .
Y 4.55 -0 2876 126.82
L 4 3.50 -00 «00 473.5Q
Y . S.89 _ 200 .00 __ TT5e8¢
Y 533,50 - -0® «O8 2y434.00
Y 223,42 I - ) «00 94652
Y _ 238.41 =00 00 940251
A 201,39 -00 «00 12055.6%
Y 20452 «00 +00 1,055062
v L 364 . _ =00 —_ 33.30 _ 120,19
Y 3,64 00 33.30 l20.19
4 239 «00 26.00 93.3%
Y 239 00 26,00 3.3
Y .00 ° <00 46,87 «00
v «00 «00 V.86 «0C
v 66,29 . . 00 «00 Sek, 32
Y 16.83 . «OF -y 43433
Y 243,53 «00 <00 1e241.03
Y R4333 L W0 W00 224102
4 «00 ~00 160,75 0o
Y 326,79 «0Q le.s2 15313438
v 326473 - 00 36063 3s313.07
v 390.07 +00 . <00 23258-12
4 389,97 »00 00 2025780
Y . 164,98 - «00 ~00 43%.90
4 203.42 «00 30.00 958,19
v 203,42 «00 30+00 994,10
Y e .__ 303482 ——— N ¢ B L0 . - 1a208.83
4 301,76 -« 00 «00 1e198.7%
4 233,32 00 29.91 972.92
Y. 221.13 «00 29.91 Padre32
v - 00 +00 2%.90 00
Y 24,32 <00 <00 371.82
y 323,08 200 . D0 Xe279.22
A4 324,99 K 00 00 1027%.0¢8
v 233.00 «00 27.90 100328
Y 232.98 s e .. L3992 _ L. 3203882
\

73,106
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. FOR THE STATE OF TENNESSEE,

€ C
R_ECEWEDS-' L5.85

DAVIDSON COUNTY
CHANCERY COURT.

IN THE CHANCERY COURT FOR DAVIDSON COUNTY, TENNESSEE

JOHN C. NEFF
COMMISSIONER OF INSURANCE

500&6122 pAGE 748
No. 80-745-T

Plaintiff,

Ve

FOREST LAWN MEMORIAL GARDENS;

roo -

INC., HIGHLAND MEMCRIAL
CEMETERY, INC., HIGHLAND
MEMORIAL EAST CEMETERY,

INC., and WINSTON LIGON,

P e 00 3 A NIt 81

ORDER FILED & ENTERED_(7-|~83pp.
MINUTE 800K O4Y pace /8

R i g i e e i L NP PR

Pefendants.

ORDER APPROVING SALE OF FOREST LAWN
CEMETERY AND FUNERAL HOME

This cause came on to be heard on May 20, 1983, upon
the Receiver's interim petition for the appro&al of the sale
of Forest Lawn Cemetery and Funeral Hoﬁe; upon the testimony
of Robert V. Mendell in open court, briefs and argument of
counsel, documentary proof introduced into evidence, the
proposals of the bidders and the entire rec¢ord in this cause.
Bidders Garret and Jones appearea through counsel and partici-
pated in the hearing. Among other things, the Court heard an
objection to the sale by defendant Winston Ligon, a recommen-
dation by the Receiver that the bid of ﬁdgar V. Jones be
accepted, and statements in support of the Joﬂes"bid by the
Internal Revenue Service and intervenors Marian and Raymond
Ligon. Taking into consideration all of theselmatters, and
mindful of the position of the owner of Forest Lawn Cemetery
and Funeral Home, the Court finds that a preponderaﬁce of
the evidence shows that Forest Lawn Cenetery and Funeral
Home must be sold, pursuant to § 46-2-312, in order to cure
the deficiency in the improvement care trust fund and the
Court also Zinds that such a sale would be in the best

interest oZ the creditors and the public, including lot

ExHB:7 D
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owners and descendants or next of kin of lot owners. The
Court further finds that the better bid, that which best
serves the interest of the creditors and the public, is the
bid of Edgar V. Jones and that the Forest Lawn Cemetery and
Funeral Home should be sold to Mr. Jones.

| It appears to the Court that the“Receiver should have
full and complete authority to convey to Edgar V. Jones all
right, title and interest in and to all'hf‘the assets of
ForestvLawn Memorial Gardens, Inc., and Forest Lawn Funeral

Home, Inc., with;the exception of a note in the amount of

$119,000.00, which is currently being held by the Receiver

on behalf of Forest Lawn Memorial Gardens, Inc., and which
represents the remaining proceeds from the sale of Forest
Lawn Cemetery's noncemetery real property. It further
appears to the Court that Edgar V. Jones hasiagreed, by the
submission of his bid, to purchase these-assets at such
price and on such terms as are found in his Proposal to
Purchase and the sﬁpplementary letter to that.proposal from
his counsel dated March 28, 1983, both of which were filed
as Exhibit D .to Receiver's interim petition. It is
therefcre

ORDERED, ADJUDGED AND DECREED that

1; The interim petition of the Receiver for the
approval of the sale of Forest Lawn Cemetery and Funeral
Home is granted; and

2. The Receiver is to sell Forest‘Lawh Cemetery and
Funeral Home to Edgar V. Jones, upon the terms and for the
sum as set out in Jones' Proposal to Purchase and supplemen-
tary letter of counsel dated March 28, 1983,'thch are
incorporated in full herein by reference; and

3. Receiver Robert V. Mendell has full-authority to

convey all right, title and interest in all of the assets of

Forest Lawn Memorial Gardens, Inc., and Forest Lawn Funeral
Home, Inc., with the exception'of the asset described in

paragraph 4 below, for the sum and on the terms as described

-2
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in paragraph 2 above and as approved by:the Court; and if any
assets, by omission_or error, are not conveyed at the time of
sale, the purchaser may peﬁition this Court concerning late-

found cor omitted assets for a determination of whether title

in them sihould be vested in the purchaser; and

4. Forest Lawn Memorial Gardens; Inc., is presently
the owner of a note from Rivergate Acfes, Inc., secured‘by
a deed of trust, in the amount of $119,000.00; copies of this
note and deed of trust were filed with this Court on May 17,
19835 the Receiver is holding this note'and &eed of tr;;t
pending further orders of the Court, and>the Receiver is
not to convey or otherwise assign this note to the purchaser,
Mr. Jones, but is to continue to hold the note and deed of
trust pending further oxders of the Court; and

5. Receiver Robert V. Mendell is directed to execute
a contract of sale and sign a receiver‘s-deed conveying all
right, title and interest in the assets and business, both
real, personal and mixed of whatever king, of Forest Lawn
Memorial Gardéns;; Inc., and Forest Lawn F;neral Home, Inc.
with the exception of the asset described in paragraph 4
above, and to execute any other documents necessary to con-
summate the sale;

6. All right, title and interest of all parties to
this suit in and to all real property owned by Forest Lawn
Memorial Gardens, Inc,, and Forest Lawn Funeral Home, Inc;,
with the exception of the mortgage described in paragraph 4
above; shall be divested out of them and vested in Edgar V.
Jones, or corporations to be formed by him, in fee simple
absolute upon the conclusion of this sale upoh the terms
described above and upon receipt by the Receiver of monies
in the amount set out in the documents which contain the
terms of the proposal of Edgar V. Jones, said rigﬁt, title
and inter-st in said real property to be free and clear of
all liens, mortgages, pledges and incumberances; prior to

closing, the Receiver shall file with the Court a property

-3
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line description of the real property'fo be Sold pursuant to
this order and said‘description shall be incorporated herein
as of the date it is filed with the Court; and

7. All right, title and interest of all parties to
this suit in and to all other property,'personal, mixed and
of whatever kind, owned by Forest Lawn ﬁemorial Gardens, Inc.,
and Forest Lawn Funeral Home, Inc., shall be divested out of
them and vested in Edgar V. Jones,»or cdrporations to be formed
by him, upon the conclusion.cf this sale upon the terms de~
scribed above and upon. receipt by the Régeivér of monies in
the amount set out in the documents which contain the terms of
the proposal of Edgar V. Jones; an inventory of the personal
property is attached hereto as Exhibit A and is incorporated
herein by reference; and

8. All right; title and interest of all parties to
this suit in and to the present improveméht care trust fund,
funeral trust fund, and cemetery merchandise trust fund,
plus any special care trust funds, shall be divested out of
them and vested in Edgar V. Jones, or corporations to be
formed by him, upon the cénclusion of this sale upon the terms
described above and upon ieceipt by the Receiver of monies in
the amount set out in the documents which contain the terms
of the proposal of Edgar V. Jones; s

9., From and after the closing of this sale upon the
terms described above and upon receipt by the Receilver of
monies in the amount set out;in the documents which contain
the terms of the proposal of Edgar V. Jones, the use of the
names "Forest Lawn Memorial Gardens” and "Forest Lawn Funeral
Home" shall be the exclusive property of the'purchaser; and

- 10. The Receiver has the authority to and shall place

in an escrow accoﬁnt the amount of $l,750.00, to be used to
pay an accountant to complete final reports due f%om Forest
Lawn Memorial Gardens, Inc., and rorest Lawn Funeral Home,

Inc., to the Internal Revenue Service and the Tennessee
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Department of Revenue; the Receiver sﬂdll disburse $750.00
to the accountant at the completion of the final reports and
shall utilize the remaining $1,000.00 for any taxes and filing
fees which might occur as a result of these final reports;
if such taxes and filing fees exceed $1,000.00, the excess
shall be assumed by and paid by the purchaser Mr. Jones; if
the entire $1,000.00 is not utilized by ﬁhe Receiver, the
unused portion shall be returned to the”purchaser Mr. Jones;
and

11. Proceeds of the sale shall be, disbursed and dis-
posed of as approved by this Court; and

12. The Receiver shall consummate this sale within
sixty days after the entry of this order but not before
thirty days have elapsed; and the Receiver may apply to the
Court for an extension of the closing date, if necessary;
and

13. All cher matters are left pending further orders

of this Court.

Enter this day of May, 1983.

IRVIN- H. KIL
Chancellor-

APPROVED FOR ENTRY:

(e Sn. o '

KATE EYLERV

Assistant Attorney General

450 James Robertson Parkway
Nashville, Tennessee 37219
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CERTIFICATE OF SERVICE

I certify that a true copy of this order with

attachzents has been delivered, via U.S. Mail, postage

prepaid to the following:

Stanly Snodgrass
Attorney at Law
2300 21st Ave..S.
Nashville, TN 37212

Connie Jones
Attorney at Law

219 Second Ave., No.
Suite 400 —
Nashville, TN 37201

Charlie Kite

Office of the District Counsel
Internal Revenue Service

Room 703

U.S. Courthouse

Nashville, TN 37203

Phillip North
Attorney at Law
Court Square Bldg.
4th Floor -
Nashville, TN 37201

on this the

251

Cecil D. Branstetter
Attorney at Law ~
200 Church St., 4th Floor
Nashville, TN 37201

Howard Herndon \
Legal Department
Department of Revenue
915 Andrew Jackson Bldg.
Nashville, TN 37219

David Broemel
Attorney at Law

1 Commerce Place
Suite 1415
Nashville, TN 37213

Mr. Blair Waltrip
Service Corporation
International
P.O. Box 13548
Houston, TX 77019

day of May, 1983.

(et

XKATE EYLER ¢
Assistant Attorney General
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- * FOREST LAWN MEMORIAL GARDENS and FOREST LAWN FUNERAL HOME

-

VEHICLES

1 1979 Cadillac Sedan de Ville s/n 6D 69599287913
1 1972 Cadillac Hearse s/n 6Z90R2Q140300
1 1973 Ford Van s/n E24GHR12521
1 1969 Chevrolet PU Truck s/n CE2492830709

EQUIPMENT

Bobcat mower

Torc Groundsmaster mower

20" Roper Tawnmower

Robin Bushcutter

3500 Ford backhoe

Butin trimmers

sod cutter

dirt trailers

complete setup and rollaway tent

dirt sheets

10' stepladder

scraper

Tong handle shovels

short handle shovels

bank spade

pitch fork

garden rake

pick

maddox hoe

crow bar

hand saws

hand pruner

posthole digger

gas heater

kerosene heater

10 wrenches pliers & screwdrivers

1 grease gun

2 c-clamps

1 water cooler

1 paint roller

400' garden hose

work vise

vault Tlowering device

water sprinklers

c¢law hammers

Tog chains

sledge hammer

FRONT OFFICE

couch

two-drawer file cabinet

four-drawer file cabinet

desks

chairs

Paymaster check protector

McBee check-writing system

Royal 114PD calculator

staplers

tape dispenser

pencil holder

desk tray

ashtray . - E;ibbébii“ /¥
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_desk calenders
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1 plastic chair mat
1 staple remover
1 waste basket
FOYER
desk w/ glass top
chairs
dried flower arrangement & vase
ashtray
uphoistered benches
credenza
pictures
wall clock
decorative wall lamps
Gideon display v
decorative wall candle
standing directory
CEMETERY OFFICE
11 four-drawer file cabinets
two-drawer Cardex file cabinet
S C M 1200 copy machine w/ cabinet & shelf
picture
wall clock
desks
chairs
desk trays
wire basket
desk cabinets
Royal 114PD calculators
staplers
tape dispensers
pencil holders
telephone index holders
receipt machine
plastic file organizer
pencil & card holder
two hole paper punch
deed seal-Forest Lawn
staple removers
ink pads(red & black)
picture frame
waste baskets
miscellaneous rubber stamps
1 I B M Selectric typewriter _
HALLS !
pictures : '
wall directory
wall register
portable upright directory
portable register
wall mirror
decorative wall candle
smoke alarm
KITCHEN :
1 R C drink machine .
1 Westinghouse refrigerator
8 chairs
2
1

bbb ot PN ek IND Bt PN\D 32 b (D

B bt DY DD oo ot bt ot ot PROPNI NI TN NN = DD 0 N - -

b et bk et pd b e O

floor ashtrays
ashtray

e v g A+ el S 4 e o A m i A ——————
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1 waste container
CHAPEL
3 artificial plants w/ vase
1 decorative table lamp
1 table
2 metal coat/hat racks
1 fire extinguisher
% speaker podium
I

chairs
FAMILY RQOM
2 couches
1 chair
2 table lamps
1 end table

1 'round table
CENTER PARLOR
2 end tables
1 couch
2 chairs
2 casket lamps
2 table lamps
REAR PARLOR
end tables
table lamps
couch
chairs
casket lamps
ROOM
Conn organ w/ stool
Altec music system
miscellaneous tapes
six shelf glass/metal shelving
plastic chairs
casket Tamp
table lamp
microphone & stand
DIRECTOR and ARRANGEMENT OFFICE
1 coffee table
end table
table lamps
five-drawer file cabinets
desks
chairs
couch
wall mirrer
artificial plant
silk arrangement
I B M Selectric 11 typewriter
Unisonic calculator
bronze marker display
companion bronze markers
individual bronze marker
companion granite base
bronze vases N
plastic desk tray
metal desk tray

MUS

(]
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metal Roladex card holder
receipt machine

ashtrays

desk calender

tape dispenser

stapler

telephone index

trash cans
TORY ‘

single bed

micro-wave oven

chest of drawers

chair

black/white portable TV
end table

wood table

central vacuum system hose
Carpetmaster vacuum cleaner
table Tamp

wall map

bulletin board

PREPARATION ROOM

P ot ot it ot ped fd b fd b b et e

metal rolling embalming table
one-man cot

blue cot cover

body 1ift

Turner Port-A-Bay embalming machine
rolling clothes rack

Hydrol portable aspirator
heating unit

trash can

metal five shelf cabinet
damaged cloth covered casket
Inman shipping case

baby casket bier

DISPLAY ROOM

bk it o b et b et b ek o e et et OY b S e S

round glass-covered table
wood/leather weaved chairs

United vault display

Wilbert vault display

Wilbert miniture vault displays
Clark vault display

casket rack displayer
men's burial suits

women's burial dresses

18ga United casket

Southwestern cloth-covered casket
Aurora stainless steel casket
Batesville solid copper casket
Batesville Sapphire casket

20ga Southwestern silver casket
Clarksburg Spanish Oak casket

19ga Batesville Carnation casket
Batesville Black Onyx casket
Batesville Oregon full-couch casket
Aurora light blue mirror panel casket
20ga Batesville Roman Bronze casket

c
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1 Southwsstern light blue casket
12 pair piex-i-glass casket holders
CLOCK ROOM
1 Lathem t{ims clock
4 auto "funeral" signs
OUTSIDE
2 metal upright ashtrays-front
2 metal upright :ashtrays-rear
2 trash containers
MISCELLANEOUS
flower pot stands w/ sheives
arch flower rack
gold flower racks
silver flower racks
“prayer card holder
standing crucifix
standing candle holders
kneeling benches
rolling casket biers
52 wooden folding chairs

miscellaneous spray holders

W NN N = NN =N

CASH ON DEPOSIT
checking $18,163.20
savings $ 8,375.37

C
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IN THE CHANCERY COURT FOR ZAVIDSOHN COUNTY, TENNESSEE
AT NAS=7ILLE

JOHN C. NEFF,
Commissioner of Insurance
for the State of Tennessee,

Plaintiff,
v. No. 80-~745-I

FOREST LAWN MEMORIAL
GARDENS, INC., et al.,

Defendants.

S s ok okt ok ok 36 o Ok b M o o b Ok o Ok b Ok M o

ORDER ALLOWING INTERVEKTICN OF MARIAN P. AND
RAYMOND LIGON AND QUASHING ZXECUTION AND GARNISHMENT

This cause came on to be hzard of May 21, 1982, upon the
. motion to intervene by Marian P. znd Raymond Ligon, the motion

to quash execution and garnishmen: by Receiver RobertV, Mendell,
argument of counsel, and the recczd in this receivership. From
all this, the Court finds that tkz motion to quash is well taken
and should be granted; that the Zeceiver should be permitted to
pay out of the funds held in the zccounts in the receivership
all money necessary to operate thz co:poratio?s in receivership

and to meet their daily business zperating expenses; and that

when the sale of the real proper:zr of Forest Lawn Memorial Gardens,

Inc., as ordered by this Court cm. ~5<il 8, 1982, is accomplished,

the Receiver should dispose of tn:zsz funds omnly in the manner as

rr

previously ordered by this Court. urther, the Court determines
that Marian P. and Raymond Ligcn :hculd be allowed to intervene

in this cause for the purpose of zrotecting their claim against

Forest Lawn Memorial Gardens, in:., the basis of which is a judgment

entered in their favor in Ayers - Fgrest Lawm Hew ial Gacdens,

Irc., et al., Davidson Couaty T eos ToaT e RN za;f
Reaxv e o
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judgment having been recorded as a lien against real property
owned by Forest Lawn Memorial Garéens,.Inc.,.and the continuing
validity of said lien having been que§fioned by the Receiver.
Also, the Court shall take no zction as to the Ligons’ prayer
for attachment, because the claiz of these intervenors is

already adequately protected in the receivership. It is therefore

ORDERED, ADJUDGED AND DECREED that

1. The motion of the Receiver to quash the execution and
garnishment caused to be issued by Marian P. and Raymond Ligon
against Forest Lawn Memorial Gardens, Iﬁc., and served upon Receiver
Robert V. Mendell, be, and hereby is, granted; and further,

2. The Receiver, Robert V. Mendell, shall continue to
disburse funds as necessary to operate the corporations in
receivership and meet daily business operating expenses; anc
further,

' 3. As ordered by this Court on April 8, 1982, when the
sale of the 94-plus acre farm owned by Forest Lawn Memorial
Gardens, Inc., has been closed, ths Receiver shall use the
proceeds therefrom to pay off in full the first and second rmortgages
and to pay taxes, title insurance, azdministrative fees, and other
expenses incident to the sale as previously ordered by the Court;
all proceeds remaining after these authorized payments shall be
escrowed in an interest-bearing account and the Receiver shzll
not pay any creditors with these remaining proceeds until ths
priérity of all lienholders and clzimants to%heseproceeds
is determined by this Court, incluling the claim of Marian 7.
and Raymond Ligon; and further, .

4. The motion to intervene filed by Marian P. and Raymoncd
Ligon is granted for the purpose cZ allowing thes persons to

protect said claim.

ENTER this day <I May, 1982.

= 7IN H. KILCREASE, JR.
=zacellor

P APPROVED FOR ENTRY:

\I (_Gj:-;\J (\.'f‘:w' Y
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CERTIFICATE OF SERVICE

I certify that the foregoing order has been delivered

via U.S, Mail, postage prepaid, to the following:

Mr. Stanley Snodgrass
. Attorney at Law

2300 21st Avenue S.
Nashville, Tn. 37212

Mr. Richard Dance

Attorney at Law

904 United American Bank Building
Nashville, Tn. 37219

Mr. Cecil D. Branstetter
Attorney at Law

200 Church Street,4th Floor
Nashville, Tn. 37201 ‘

Legal Department
Third National Bank
P.0. Box 2704
Nashville, Tn. 37219

On this the
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-"Miss Connie Jones
Attorney at Law
P.0. Box 1516
Nashville, Tn. 37219

.Mrs. Doris Witthuhn
307 Draper Circle
.Goodlettsville, Tn. 37072

Mr., Vezughan Dezaton
Special Procedures
Internal Revenue Servicses
P.0. Box 1107

Nashville, Tn. 37202

A
2= gay of May, 1982.

KATE EYLER ~

Assistant Attorney General
450 James Robertson Parkway
Nashville, Tn. 37219

Tel: (615)741-2250

RUSH
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